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CONSOLIDATED BALANCE SHEET

In RSD thousand

A. SUBSCRIBED CAPITAL UNPAID

B. NON-CURRENT ASSETS
(0003 + 0010 + 0019+ 0024 + 0034)
I, INTANGIBLE ASSETS 5+0006+0007+0008
1. Development investments
2. Concessions, licenses, software and other rights
3, Goodwill
4, Other intangible assets

5. Intangible assets under development

6, Advances for intangible assets

II. PROPERTY, PLANT AND EQUIPMENT
0011+0012+0013+0014+0015+0016+0017

1. Land
2. Buildings
3. Machinery and equipment
4. Investment property
5, Other property, plant and equipment
6. Construction in progress
7, Investments in leased PP&E

B. Advances for PP&E
III. BIOLOGICALASSETS 0020+002 1+OO2i2+OOz

1. Forest farming
2. Livestock
3, Biological assets in production
4. Advances for biological assets
IV', LONG-TERM FINANCIAL INVESTMENTS
0t02 5 + 0 0 2 6+ O 027 +O OZ B+0 0 2 9+ 00 3 0+ 0 0 3 1 +00 3 2 +00

1. Investments in subsidiary
2, Investments in joint ventures
3. Investments in other legal entities and other available for
financial assets
4. Long term investments in parent and subsidiaries
5. Long-term investments in other related parties
6. Long-term investments - domestic
7. Long-term investments - foreign
B. Securities held to maturity
9. Other long-term financial investments
V'. LONG-TERM RECEIVABLES
003 5+0036+0037+0038+0039+0040+0041

1. Receivables from parent company and subsidiaries
2. Receivables from other related parties
3. Receivables from sale ofgoods on credit
4, Receivables arising out offinance lease contracts
5, Claims arising from guarantees
6, Bad and doubtful receivables
7. Other long-term receivables
C' DEFFERED TAX ASSETS

LL,578,L07 3,184,272

LL,479,992 3,053,952

31 December
20!8

26,269
487,366

1 q1) L77

3,r57,688

5,896,192

98,110

98,110

3l December
20L7

27,048
q1 4ROA

2,023,562

))e.'7?)

262,806

130,320

L30,320

10
011 B

B

B

L2
L3
T+

15
76
17
1B

L9
20

1

023

28
29
30
31

032
033

37
3B

39
40
A4



CONSOLIDATED BALANCE SHEET (CONTII\IUEDJ
In RSD thousand

31 December December
20t7

(0044+005 1+0059+0060+006x.+0062+0068+00r69+0070 f
11. INVENTORY (0045+0046+0047+0048+0049+0050)

0043

ao44
643,372

749
2i08,422

497
1. Materials, spare parts and tools
2. Work in progress
3. Finished goods
4, Merchandise
5, Assets held for sale
6, Advances for inventory and services

II. TRADE RECEIVABTES
0052+0053 +0054+005 5+0056+0057+00

004 5
0046
0047
004 B
0049
0050

t4

/JJ

420

497

1. Domestic trade receivables - parents and subsidiaries
2. Foreign trade receivables - parents ancl subsidiaries
3, Domestic trade receivables - other related parties
4, Foreign trade receivables - other relaterd parties
5. Trade receivables - domestic
6, Trade receivables - foreign
7. Other trade receivbles

I]II. RECEIVABLES FROM SPECIFIC OPERATIONS

0052
0053
0054
0055
0056
0057
00sB
0059

420

I'V. OTHER RECEIVABLES 0060 24,A89 3,93s
!'. FTNANCIAL ASSETS AT FAIR VALUE THROUGH.I PROFIT OR 

0061

!1, SHORT TERM FINANCIAL INVESTMENTS
0063+0064+0065+0066+0067

L. Short-term loans and investments - parent companies ancl
sLrbsidiaries

2, Short-term loans and investments - other related Darties
3. Short-term loans and investments - domestic
4. Short-term loans and investments - foreigr-r
5. Other short-term loans and investment.s

V'II. CASH AND CASH EOUIVALENTS
V'III. VATUE ADDED TAX
I]K. PREPAYMENTS AND ACCRUED INCOME
E. TOTAT ASSETS (0001+0002+0042+0043)
F. OFF-BALANCE SHEET ASSETS
4.. EQUITY (0402 + 0 411-O 412 +A4\3 +O414+O4LS -

O416+0417 +0420-0421)
I. SHARE CAPITAL
r0403+0404+040 5+0406+0407+0408+0r409+0410

1. Share capital
2, Stakes of limited liability companies
3, Stakes
4, State owned capital
5, Socially owned capital
6, Stakes in cooperatives
7, Share premium
B. Other capital

II. SUBSCRIBED CAPITAL UNPAID

0064
t1065

t1066

0067
0068

t,405
537,552

33.704

'I2,221,474

905,782

522,454

685,294

687,237

10,67 4

L0,67 4

702,755
2B,5BO

67,98L
3,392,694

3i44,864

3,825

3,825

0069

007 1
0072

0401

04Q2

0403
0404
0405
0406
0407
0408
0409
0410

1-2

041.L

V. REVALUATION RESERVES FROM VALU,ATION OIF

II{TANGI PROPERTIES, PLANT AND EOUIPMENT
VI. UNREALISED GAINS FROM SECITJRITAS;AND OTHER

0414

COMPONENTS OF OTHER COMPREHENSI'YE INCOME
VII, UNREATIZED LOSSES FROM SECI,JRITIES AND OTHER
COMPONENTS OF OTHER COMPREHENSI'YE INCOME

0416 12 L72,358 15,163

VIII. RETAINED EARNINGS (0418+0419) 0417 12 27,593
1. Retained earnings from previous years
2. Retained earnings from current year

IX. NON-CONTROLLING INTEREST

1. Loss from previous years

__ 2. Loss from current year

041 B
0419
0420

27,593
26,75

44,395

44,395
B,6LI

95,743

12
12

0422
0423

12

5t,322 95,743



B, TONG-TERM PROVISIONS AND LIABILITIES
(0425+0432)
I. LONG-TERM PROVISIONS

0 42 6 + 0 427 + 0 428+ O 429 +04 3 0 +40 3 1

1, Provisions for warranty claims
2, Provision for environmental rehabilitation
3, Provisions for restructuring costs
4. Provisions for employee benefits
5. Provisions for litigations
6. Other long term provisions

II. LONG-TERM LIABILITIES
(9433+0434+043 5+0436+0437+0438+0439+044i

1. Liabilities convertible to equity
2. Liabilities to parent and subsidiaries
3. Liabilities to other related parties
4, Liabilities for issued long-term securities
5. Long term borrowings - domestic
6, Long-term borrowings - foreign
7. Finance lease liabilities
B. Other Iong-term liabilities

C, DEFFERED T,AX LIABILITIES

0426
0427
0428
0429
0430
0431

043:3

0434
0435
0436U4Jt)
0437
0438
0439
0440
044\

31 .December
20tB

14,799

8,487,640

244,789
2.7t7

31 December
20L7

8,746,628 l,B:tg,75L

a,7+6,628 I,Bitg,75r

15

t6

1,4,217

1,792,500

33,034
6,779

CONSOLIDATED BALANCE SHEET TCONTINIJED)
In RSD thousand

D. SHORT-TERM LIABILITIES
(0443 +0450+045 1+0459+ O46O +O46L+O462)
I. SHORT.TERM FINANCIAT LIABILITIES

o442 2,949,674

2,O69,218

7,600,238

7,149,926
0t 4 4 4 + O 4 45 + 0 4 4 6 + 0 447 + O 4 48 + O 4 4

1. Short term borrowings from parent and subsidiaries
2. Short term borrowings from other related parties
3. Short-term loans and borrowings - domestic
4. Short-term loans and borrowings - foreign
5. Liabilities relating to current assets and held-for-sale assets

attributable to discounted operations
6. Other short term liabilities

II. ADVANCES RECEIVED
I I 11. TRADE PAYABLES (0452+0453+0454-r0455+0456+0458

1. Trade payables - parent and subsidiaries - domestic
2. Trade payables - parent and subsidiaries - foreign
3, Trade payables - other related parties - domestic
4. Trade payables - other related parties - foreign
5. Trade payables - domestic
6, Trade payables - foreign
7. 0ther operating liabilities

IV', OTHER SHORT-TERM LIABILITIES
V. LIABILITIES FOR VAT
VI, LIABILITIES FOR OTHER T,AXES

N4A.L

na4q

0445
0447

13
L4
15

LA? )L2
'1,445,035

147,940

523,t86

58,761
286

462,808
t,331

85,426

482,61.9
51,3,822
153,485

1t19,509
54,395

3,975

44,235
6,904

:i7,771

'rr,B77
241,156

t;4,075

0448

0449
0450

L7
0452
0453
o4q4
n4q q

0456
045'7
0458

VII. ACCRUED EXPENSES 0462 1B 27r,748
E. LOSS EXCEEDING EQUITY (0412+0416t-0421-0420-0417 "

O tll 5 - O + | 4- O 413 - O 4l | - O 4OZ)> = O = (O 4 41.r O 42 4 +0 442 -

007 1)>=0
F. TOTAL EQUITY AND LIABILITIES

0t 42 4 + 0 4 42 + O 4 4 | + O 4O I - 0 4 63) > = O
12,22L,474 3,392,694

344,864905,782G. OFF-BALANCE SHETT LIABILITIES

LPeocn nuj
:16 April 2019

The accompanying notes' are an integral part of Co n s o I idated F i na nc ial S to te m en ts.



CCINSO LIDATED INCOME STATEMENT
In RSD thousand

AOP Note

Year ended
31 Decemhrer

2018 2017
INCOME FROM REGULAR OPERATING ACTIVITIES
A. OPERATING INCOME (1002+1009+1016+1017)
I, INCOME FROM THE SALE OF GOODS

domestic market
2. Income from sales ofgoods to parent and subsidiaries on

fnrcion mrrl<pt
3, Income from the sale ofgoods to other related parties on

domestic market
4. Income from the sale ofgoods to other related parties on

fnrpiqn marlrpt

5. Income from sale of goods on domestic market
6. Income from sale of goods on foreign milrket

II. INCOME FROM SALES OF PRODUCTS AI\ID SERV]ICES

1001- 450,305 4t)6,683

(!003 +1004+1005+1006+ 1007+1008) loQz
1. lncome from sales ofgoods to parent and subsidiaries on

1003

1004

100 5

1006
r007
1008

101-0+1011+1012+101-3+1014+101
L. Income from sales ofproducts and services to parent and

subsidiaries on domestic market
2. Income from sales of products and services to parent and

subsidiaries on foreign market
3, Income from sales ofproducts and services to other relatecl

parties on domestic market
4. Income from sales ofproducts and services to other relatecl

narliFs nn fnrcipn marl<et
5, lncome from sales of products and services - domestic
6, lncome from sales ofproducts and servjces - foreign

II1I.INCON{E FROM PREMIUMS, SUBVENTIONS ANII
DI]NATIONS

10 10

1011

t0t2

1013
L0L4 t9
1015

1016

450,305

450,305

41r6,683

496,683

IV, OTHER OPERATING INCOME
EXPENSES FROM REGULAR OPERATING ACTIVITIJES
B. OPERATING EXPENSES
(:t019-102 0-
I02 L+ IO22 + 1023 + 102 4 + LOZ 5 + t02 5+ 7027 + IOZ B+ 1 0 2 9) >'

=0
I, COST OF GOODS SOLD

II, WORK PERFORMED BY THE ENTITY AND CAPITALIZED
II1, INCREASE IN lNVENTORIES OF UNFINISHED AND FINISHED

GOODS AND ONGOING SERVICES

IV. DECREASE IN INVENTORIES OF UNFINISHED AND
FINISHED GOODS AND ONGOING SERVICES

V. COST OF MATERIAL
VI. COST OF FUEL AND ENERGY
VlI, COST OF SALARIES, FRINGE BENEF]TS I\ND OTHER

PERSONAL EXPENSES

V]II, COST OF PRODUCTION SERVICES

IX. DEPRECIATION, DEPLETION AND AMORTIZATION
X, COST OF LONC-TERM PROVISIONING
Xl, NON.PRODUCTION COSTS

C. OPERATING GAIN (1001-1018)>=0
D, OPERATING LOSS (1018-1001)>=0
E, FINANCE INCOME (1033+1038+11039)
I, FINANCIAL INCOME FROM RELATED PARTIES AND OTHER

FINANCIAL INCOME [1034+1035r 1036+ 1037

1. Finance income - parent company and subsidiaries
2, Finance income - other related parties
3, Share of profit of associates and joint verntures
4. Other financial income

II, INTEREST INC0ME ffrom third

1018

1019
r020

L02L

10?2
1023
1024

290,037

175
1,,593

10,374

51,302
t38,773

87,820
t60,268

r5o,796

4,908

1,333
3,575

1,34,474

2t33,685

245
t,232

6,338

5 0,7 B0

t39,i7 4

86,'7L6

212,998

t.+r,224

61,5 05

43,306
18,1,99

1,,140

78,579

10
I
10
10
10

20
21,

423
s23

L

10

I
1,

1

7

1

III, FOREICN EXCHANCE GAINS r1,,41,4



CONSOLIDATED INCOME STATEMENT
In RSD thousand

AOP Note

Year ended
31 December

2018 20L7
F, FINANCE EXPENSES (r04r+r046+t047)
I. FINANCIAL EXPENSES FROM RELATED PARTIES AND OTH]]R

1040

7041FINANCIAL EXPENSES ( l0 42+1 043+ 1044+1045
1. Finance expense - parent colnpany and subsidiaries
2. Finance expense - other related parties
3. Share of loss of associates and joint ventures
4. Other financial expense

II. INTEREST EXPENSE ffrom third parties
III. FOREIGN EXCHANGE LOSSES lthird oarties
G. PROFTT FROM FTNANCING OPERATTONS (1032-1040)
H. LOSS FROM FINANCING OPERATIONS (1040-1.032)
I. INCOME FROM VALUATION OF ASSETS AT FAI]R VALUE

THROUGH PROFIT AND LOSS

J. LOSS FROM VATUATION OF ASSETS AT FAIR VALUE
THROUGH PROFIT AND LOSS

K, OTHER INCOME
t,. OTHER EXPENSES
M. OPERATING PROFIT BEFORE TAX
[ 1 0 3 0 - 1 0 3 1 + rO 4B-LO 49 + L0 5 0- 1 0 5 1 + 1 0 5 2 - 1 0 S 3)
N. OPERATING LOSS BEFORE TAX

103 1-1030+1 049-\O4B+I051- 1050+105 3-tOS2
O, NET INCOME ATTRIBUTABLE TO DISCONTINUED
OPERATIONS, EXPENSES ARISING FROM CHANGES IN
,ACCOUNTING POLICIES AND CORRECTION OF PIIIOR PERIOD
]ERRORS \
]P. NET LOSS ATTRIBUTABLE TO DISCONTINUED
IOPERATIONS, EXPENSES ARISING FROM CHANGES IN
,qCCOUNTING POLICIES AND CORRECTION OF PIIIOR PERIOD
IERRORS L
rQ. PROFIT BEFORE TAX (1054-1055+1056-1057)
lR, LOSS BEFORE TAX [1055-1054+1,057-10S6
]II. INCOME TAX
]I. CURRENT INCOME TAX
]II, DEFERRED TAX EXPENSE FOR TI{E PERIOD
]III. DEFERRED TAX INCOME FOR THE PERIOD
IS. PERSONAL INCOME PAID TO EMPI,OYER
'I. NET PROFIT (1058-1059-1060-1061+1062)
'y. NET LOSS (1059-1058+1060+1 06L-tO62)

]. NET INCOME ATTRIBUTABLE TO NON-CONTROLLING
] NTERESTS
]I. NET INCOME ATTRIBUTABLE TO THE OWNER
]II, NET LOSS ATTRIBUTABLE TO NON-CONTROLLING
1 NTERESTS
lV, NET LOSS ATTRIBUTABLE TO THE OWNER
\/. EARNINCS PER SHARE
.l.. Basic earnings per share [in RSD)
lZ, Diluted earnin share fin RSD

42
43

24
24

L77,L77

34,637

18,904
t4,438

1 ?qq

744
t0,796

20,381.

135,732

33,037
27,692

75,00:.1

796,728

65,935

5L,765
1,4,170

126,381
4,41,2

55,504

45,273

8,4L6

rr2,gtt

I

1ls0

P

1

1p6
1p6
196
1p6
1p6
tPu

56

JI

1,

'2

3

4
J

26
26
26

70 27
71, 27

68,515
44,395



CCINSOLIDATED STATEMENT OF OTHER COMPREHENSIVE
In RSD thousand

A. NET PROFTT/(LOSS)
L PROFIT, NET (AOP 1064)
II. LOSS, NET (AOP 1065)
B. OTHER COMPREHENSIVE PROFIT OR LOSS

a) Items that will not be OT IOSS

1. Changes in the revaluation ofintangible assets,
equipment
aJ increase in revaluation reseryes
b) decrease in revaluation reserves

2. Actuarial gains (losses) of post-employment benefit
a) gains
bJ losses

3. Gains and losses arising from equity investments
a) gains
b) losses

4, Gains or losses arising from a share in the associate's
comprehensive profit or loss
aJ gains
b) losses

b) ltems that or loss
1, Gains (losses) from currency translation differences

aJ gains
bJ losses

2. Gains (losses) on investment hedging instruments in
business
aJ gains
bl losses

3. Gains and losses on cash flow hedges
al gains
bJ losses

4. Gains (losses) from change in value ofava
assets
al gains
bJ losses

I. OTHER COMPREHENSIVE PROFIT BEFORE TAX

[2 0 0 3+ 2 0 0 5 +20 07 +2009 +201-7+20 73 +201.5 +2077) -
(200 4+200 6 +20 08+20 !0 +2012+20 74+201 6+2 0 1Bl >= Q

II. OTHER COMPREHENSIVE LOSS BEFORE TAX
(200 4+200 6 +20 08+2070 +2012+20 14+201 6+ 2 0 1BJ -

[2 0 03+2 0 0 5+2007 +20 09 +2009 +20 Lt+20I3 +2015 +20 17
III. TAX ON OTHER COMPREHENSIVE INCOME OR LOSS FO

IV, TOTAL NET COMPREHENSIVE PROFIT (20L9-2020-2

V. TOTAL NET COMPREHENSIVE LOSS f202O-20L9+2027
C, TOTAL NET COMPREHENSIVE PROFIT
I. TOTAL COMPREHENSIVE PROFIT, NET
(2 0 0 7 -20 0 2+2022 -2023)> = 0

II. TOTAL COMPREHENSIVE LOSS. NET
2 0 02 - 2 0 0 t+ 2023 -20 22)> = 0

D. TOTAL NET COMPREHENSIVE PROFTT / (LOSS)
(2027+2028)=AOP 2024>=O ur4u AOP 2025>0

1. Attributable to shareholders

OME Year ended 31 December

2078 2017

75,003 rLz,9lO

217,754
79,1.18

79,1!B

AOP Note

finan$iat

"J'

2003
2004

2005
2006

2007
2008

2009
2010

20tt
2012

2013
2074

2075
2016

2077
2018

2019

2020

2027

2022
2023

2001
2042

2024

2025

2026

2027
2028

IOD
277,754

(37,763)

179,99L

104,988

(69,603J

2,868

76,250

729,760

53,770
2. Attributable to non-controll interest 3 990



CONSOLIDATED STATEMENT OF CASH FLOWS

ln IRSD thousand

I. rCash inflow from operating activities (1 to 3)

1. Sales and advances received
2, Interest from operating activities

3, Other inflow from operating activities

IL Cash outflow from operating activities (1 to 5J

1-, Payments and prepayments to suppliers
2. Salaries, benefits and other personal expenses

3. Interest paid
4. Income tax paid

Year ended

3Cr01

3002
3003
3004
3005
3006
3007
3008
3009
3 t110

+67 
'85'L

467,B!;1

343,813
140,032

10,3',74

106,005
87,402

2017

469,823
+62,322

7,502

il3 5,539
92,007

1,7 48
t32,'Lzr

9,663

31 Decem
20LB

A. CASH FLOWS FROM OPERATING ACTIVITIES

1. Sale ofshares (net inflowJ
2. Proceeds from sale of intangible assets, property, plant and equiqment

5, Payments for other public revenues

iir. t'l"t cash inflow from operating activities (I - II)
I\/. Net cash outflow from activities (II - I

B, CASH FLOWS FROM INVESTING ACTIVITIES

I. Cash flows from investing activities (1 to 5)

3, Other financial investments [net inflow)
4. Interest from investing activities
5. Dividend received

Ill, Cash outflow from investing activities (1 to 3)

1. Acquisition of subsidiaries or other business fnet outflow]
2. Purchase of intangible assets, property, plant and equipment

3, Other financial investments [net outflow
Ill. Net cash inflow from investing activities (l - II)
I V. Net cash outflow from investing activities (II --l

C, CASH FLOWS FROM FINANCING ACTIVITIES

I. Cash inflow from financing activities (1 to 5)

1. Increase in share capital
2, Proceeds from long-term borrowings (net inflow)
3. Proceeds from short-term borrowings (net inflow)
4. Other long-term liabilities
5. 0ther short-term liabilities

lL Cash outflow from financing activities (1 to 6)

1, Purchase of own shares
2, Repayrnent of long-term borrowings (net outflow)
3. Repayment of short-term borrowings [net outflow)
4. Repayment of other liabilities (net outflow)
5, Financial lease

6. Dividend distribution
litt. t'let cash inflow from financing activities (l - trf
lV Net cash outflow from financing activities (ll - |

D. TOTAL CASH INFLOW (3001+3013+3025 )

Il. TOTAL CASF{ OUTFLOW (3005+3019+3031)

tr. NET CASH INFLOW (340-341)

G, NET CASH OUTFLOW (341-340)

3011
3IJL2

3013
3074
3015
30 16
301,7
3018
3019
3020
3021
3022
3023
3024

1,2'98

1,298

8,122,12r

8,153,87:;
31,7 !;4

8,120,8211

g,l7s,9o5
68I,tl68

7,5s5,847
938,!;90

744,i123

7 44,"123

"234,376

4O7,467

377,697

_ 89,770

_407,467 _

256,205

r40,162
116,043

15 5,563

l5 5,5 bJ

3025
:i026
:\027
3028
:t029
3030
303 1
'.i032

3033
'3034

:1035
:3036
:3037

:3038
:3039

g,43t,l;82 too,642

II, CASH AND CASH EQUIVALENTS AT THE BEGINNING OF'THE YEAR.

Ii.CURRENcYTRANSLATIoNGAINSoNCASHANDCASHE(IIUIV4LENTS

]|.CURRENcYTRANSLATIoNLOSSESoNCASHANDCASHEQUIVALEI\ITS

IK, CASH AND CASH EQUIVALENTS AT THE END CIF THE YE,AR

:3040

304L

3042

3043

304+

3045

3046

3047

9,645,1054

9,21O,"257

+3+,79t7

726,029

798,569t

72,54C1

t02.755 L7S,29ll

30 42 -30 43+3044+3 045-3 046 102,75!;
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EXPLA

CONSOLIDATED FINA

RY NOTES TO THE

STATEMENTS 31

DECEMBER 2018



(AII amounts are in 000 RS} unless otherwise sta

Fintel Energija A.D., Beograd [hereinafter the "Companyi' or "Fintel Energiia") and subsidiaries

[together, 
,,Fintel Group" or the "Group"J is the leading independe't renewable energy generator itr

Serbia. The Company and the Group acted as the pioneefr in the Serbian wind bus;iness being the first

ever to install and operate wind farms in the countr"y.Thb Group sells its power output through offtake

arrangements [power Purchase Agreeme.t or the "PPA"i to ]P Elektrop.ivreda Srbije ("EPS"] and doe:;

not supply electricity directly to the retail customel's'

The Company was incorporated as a closed joint sttl

rraure PIllVllltDNO Dl{UiTv0 zA PR.OIZVODNJIJ Ul'l

BEOGRAD, by foreign legal entity FINTEL ENERGIA

02658620+02, as the sole shareholder [hereinafter

Group S.p.A. is 86,22o/o owned by Hopafi Sirl, fthe "ll

Fintel Energia's registered office is Iocated at Bulel'ar Mihajla Pupina 1'15e' Beo6;rad' Serbia'

At 31 December 2018, the Company's fully subscribed {nd paid up share capital amounted to RSD

4,057 thousand, consistingof 26,5L0,505 ordinary shar]es of RSD ct.153 each,

In 201g the company listed its shares on the stock. mari.et.'Ihe process of Initial Public Offering of the

Company's shares ended on 30. October 2018, ancl durfng the offering period 1'510'506 shares were

registered. Initial price on the stock market was RliD 5Q0 per share

The company's shares are traded on the organizecL

the shares is FINT and ISIN number is RSFINEE60

3l December 2018 is RSD 13,652,91-L thousand [r'r

Fintel Energia Group SpA, the Principal Sharehold

constitute a vertical operator in the integrated ent:

electricity and natural gas in Italy and in the devel

plants [photovoitaic, wind and mini wind] in Italy

These consolidated financial statements for the ye

the Group's Board of Directors, which approved them pn ttre 16 April 2019' The approved financial

statements may be arnended based on the auditor's o{lniot-t, in accordance with Iegislation'

1-
IJ



(All amounts are in 000 RSD, unless otherwise state'd)

2.1 Basis of presentation

The Group has prepared these financial statementl; in apcordance with the Law on Accounting of the

Republic of Serbia [the "Law"), published in Official Gazette 6212013 and30/2(118, which requires full
scope of International Financial Reporting Standards ("lFRS") to br-'applied as translated into Serbjan

up to 31 July 2013. The specific requirements of the Lar]v res;ult in departures from IFRS due to the fact

that as only translated standards are adopted, thes;e acqounts do n,ot reflect the impact of IFRS whir:h

have been issued since 31 JuIy 2013.In addition the Lalv requires certain presentations and treatrrrerLts

of accounts and balances which results in the f,ollo,'ving add.itional departures from IFRS:

1, The financial statements are prepared in formqt prescribed by the Ministry of Finance of the
Republic of Serbia, which does not comply witli IAS 1 [revisedJ - "Preserntation of Financial

Statements" requirements and IAS 7 - "Statement of cash flows'i

2. "Off-balance sheet assets and liabilities" are redorded on the face of the consolidated balance

sheet [note 2.6]. Such items do not meet the definition of either an asset or a liability under
IFRS.

3, The decision of the Ministry of Finance of Republic ol'Serbi;rno" 401-00-tJg6/201,4-16 from 13

March 201,4 ("Official Gazette of RS" no.35i/2014) st,ates that official standards are those
official translations oflnternational Accounting Standardsr IIASJ and International Standards of
Financial Reporting (IFRS] issued by International Accounting Standarrls Board (IASB), as well
as interpretations of standards issued by llnternational Financial Reporting Interpretationls
Committee [IFRICJ up to 31July 2013. Up to thi date of the accompanying consolidated
financial statements preparation, no amendmehts and supplements of existing standards,
revised standards and new interpretation:s issried by IASB and IFRIC subsequent to 31 Jul11,

have been translated. According to the above, and bearing in mind the potential material
effects that the deviation of the accounting regtrlations of Lhe Republic ol'serbia from IFRSs

and IASs can have on the reality and objectlvity of the Group's consolidated financial
statements, the accompanying consolidateld financial statements cannot be considered as

financial statements prepared in accordarce with II.'RS and IAS.

According to the above, and bearing in mind the potential materiall effects that the deviation of the
accounting regulations of the Republic of Serbia from IIRSs and IA.Ss can have on the reality and
obiectivity of the Group's consoiidated financial sl:atemgnts, the accompanying,consolidated financiall
statements cannot be considered as financial statemenls prepared in accordance with IFRS and IAIS,

The preparation of financial statements in conformity with Law on Accounting of the Republic of
Serbia requires the use of certain critical accounting estimates. It erlso requires managementto ex€rrcise

its judgement in the process of applying 1-he Groupr's acqoun ling pcrlicies. The areas involving a higher
degree of judgement or complexity, or areas wherr-. assumpl:ions and estimates are significant to tLLe

financial statements are disclosed in note 3.

16



(All amounts are in 000 RSD, unless otherwise

2.2 Going concern

The Group meets its day-to-day working capital through its bank facilities, The Group's

forecasts and projections, taking account of ssible changes in trading performance, show

that the Group should be able to operate within
foregoing, management considers that the Grou

existence for the foreseeable future. The Groun

of its current facilities, Bearing in mind the

ate resources to continue in operational

continues to adopt the going concern basis in
preparing its consolidated financial statements,

given in Note 16.

information on the Group's borrowings is

2,3 Scope of consolidation

These consolidated financial statements incl ncial statements for the vear ended 31

December 2018 of the Fintel Energija and the fi tements for the year ended 31 December

201-B ofits subsidiaries, as approved by the sole : These financial statements have been

appropriately adjusted, where necessary, in ord

the Reoublic of Serbia .The comnanies included

them into line with Law on Accounting of

of consolidation are listed below:

Name Share Capital (RSD 31t12t2018
% held

Fintel Energija ad

MK-Fintel Wind ad

MK-Fintel Wind Holding doo

Energobalkan doo

Vetropark Ram doo

Vetropark Kula doo

Vetropark Dunav 3 doo

Vetropark Dunav 1 doo

Vetropark Torak doo

Vetropark Ko5ava 2 doo

Fintel Russian Ventures ooo

4,057

29,647

10

360,513

10

314,032

10

(Serbia) Parent
Company

(Serbia) 54%

(Serbia) 54o/o

(Serbia) 54o/o

(Serbia) 54Yo

(Serbia) 54%

31t12t2017
% held

54Yo Direct

54% Direct

54Yo lndirect

10

240

2,680

72

rade (Serbia) 54o/o

rade (Serbia) 54o/o

rade( Serbia) 54o/o

rade (Serbia) 54%

(Russia) 100o/o

54%

54%

54o/o

54%

54%

54%

lndirect

lndirect

Indirect

lndirect

Indirect

Indirect

Direct

Except for the incorporation of Fintel Russian

change in the years in the scope ofconsolidatio

2.4 Principles and methods of consolidation

Subsidiaries

Subsidiaries are deemed to be all businesses an

not operating SPV], there has been no

L7

urre

cial

to bri

tures

for which the Group:



(All amounts ure in 000 RSD, unless otherwise stated)

- Has power thereove4 i.e. the Group has ther ability to direcl, the relevant activities that
significantly affect the Group's returns;

- Is exposed to variable returns from its involvenient therewith;

- Exercises its power to obtain benefits from the hctivities thereof.

Subsidiaries are fully consolidated from the date on whilh control is transferred to the Group until the

date that control ceases.

The consolidation procedures applied are as stated below.

Assets and liabilities, income and expenses and other cdrnponents of comprehensive income of the fully
consolidated entity are included in the consolidated fin:incial statements on a lirLe-by-line brasis; ther

carrying amount of the investment is eliminated againstl the corresponding port.ion of equily of eacl:r

subsidiary.

Unrealised gains on transactions between consolidated lntil.ies are eliminated, ers well as receivables,
payables, i , commitmedts a:nd risks relating to transactionrs betwer:n
consolidat are not,elimihated as thev are deemed to provide evidence
of an impa

Non-controlling interests in the results and equity of subsidiaries are shown separately in the
consolidated income statement, consolidate statenrent {f comprehensive income, consolidate:d
statement of changes in equity and consolidated b;rlanc6, sheet respectively.

Business combinations b lt under common control, whereby the Group
obtains control of an enti 1 the icquisition method. The consideration
transferred comprises th res of the assets acquired, the liabilities assumecl,

equity interests issued and any other directly attritrutable acquisition-related costs. Identifi.able assetl;

acquired and liabilities and contingent liabilities assumed in a business combina.tion are mr:asured
initially at their fair values at the acquisition date. l'he dlfference between the cc,nsideration
transferred and the fairvalue of the assets acquirerl and liabilities and contingerLtliabilities assumed, if
positive, is recorded as goodwill, or, if negative, after harling confirmed the correcl. fair value
measurement of the assets acquired and liabilities and !ontingent liabilities assurned and |he
consideration transferred, is recognised directly in profft or loss as income.

Non-controlling interests in businesses ac;quired are inifially measured atthe proportionate share of
the fairvalue of the recognised amounts of the acqr,riree]s assets, lierbilities and contingentliabilities.

The acquisition of further equity interests in subsictiarids and the s,ale of equity interests that do not
result in a loss of control are deemed to be transact.ions betvyeen equity owners; ;rs such, the
accounting impact of these transactions is; recognised directly in equity attributable to the Group.

The sale of controlling interests gives rise to the recognilion in prolit or loss of any gain (or loss) on

disposal and of the accounting impact of the fair value {easurement at the disposal date of any

IB

residual interest.



(All amounts are in 000 RSD, unless otherwise stated)

2.5 Foreign currency translation

Functional and presentation currency

Transactions and balances

Items included in the consolidated financial staternent$ of the Group are measured and presented in
Serbian dinars ["RSD"). Dinar represents the offi,:ial rpporting currency in the f(epublic of ljerbia

Fo the functional currency using the exchanp;e rate
pr on rnlhere items are re-measured. Foreign exchange
ga such lransactiorrs and from the translation at year-
en des Qenominated in foreign currencies are recoplnised
in the income statement, except when deferred in equity a..; qualilying cash flow hedges and qualifiiing
net investment hedges

2.6 Significant accounting policies

Property, plant and equipment

Property, plant and equipment is stated at purchase cdst less depr:eciation and impairment. Cost

includes all costs necessary to bring an asset to working condition for its intended use. This cost is
increased by the pl-esent value of the estimated cost o{site clearance when there is a legal or
constructive obligation to decommission the asset. Thg corresporrding liability is recognised in
provisions for risks and charges. The accounting treatmenl. of revised estimates of these costs, of the
time value of money and of the discount rate are indic4ted in the point on provisions for risks and

charges.

Borrowing costs directly attributable to the acquisi

equipment are included in the cost of the asset only
that necessarily takes a substantial period of time t

Costs incurred on ordinary and/or cyclical repairs
consolidated income statement, Costs incurred for
structural elements owned by the Group or used by

meet the requirements for recognition as a separat

Depreciation is calculated o s using rates that allow assets to be depreciated o'ler
their estimated useful lives. asset is composed of separateJy identifiable elements,
the useful life of which diffe the otl,rer component parts of the asset, depreciation is

computed separateiy for each of these parts in accord{nce with the "component approach".

T9



(All amounts are in 000 RliD, unless otherwise stated)

The useful life estimated by the Group for each cal.egory of property, plant and equipment is as follovus:

No" ofyears

2i
3-20

Buildings
Equipment

The residual values ofproperty, plant and equipnrent dre reviewed, and adjusted ifappropriate, at thLe

end of each reporting period. Depreciation begins; when the assets are ready for their intended usr: as

established by the directors (which coincides with the end of the test period).

Property, plant and equipment held under finance leades, whereby substantially all of the risks and

benefits of ownership are transferred to the Group, ar$ recogniserC as assets of the Group ;at their lair

value or, if lower, at the present value of the minirnum |ease payments, inclusive of the amount paltable

to exercise the purchase option. The corresponding le4se obligati,on is recognis;ed under financial

Iiabilities. Assets held under finance leases are depreciatecl by applying the policy and rates previour;ly

indicated for property, plant and equipment, except wlrere the leerse term is shcrter than an asset's

useful life and there is no reasonable certainty that th$ Group will obtain ownership at the end of th'e

lease term; in this case, the depreciation period crrincipes rryith the lease term..Any gain on sale of an

asset arising from a sale and leaseback t;ransaction is {eferred and amortised over the lease term.

Leasing arrangements, whereby the lessor retains substantially all the risks and rewards incidental to

ownership of an asset, are accounted for as opera.ting f 
easr:s. Cosl.s relating to operating leases artl

recognised in consolidated income statement on a str4ight-line basis over the lease term.

Impairment of property, plant and equipment

ed are

of'the

costs

'ived

e

ICSS.

alrl an

atel of
not

20



(AIl antounts are in 000 RSD, unless otherwise statecli')

other current und non-current assets, trade rece'ivablPs and other receivables

On initial recognition, financial assets are measurecl at fdir value and are classified in one of the

following categories based on their nature and the purpise for which the investrnents were acquired:

. held-to-maturityinvestments;

. Ioans and receivables;

. available-for-sale financial assets; and

. financial assets at fair value through profit or loss'

nancial assets are recognised olr trade-date, the date on which the group

sell the asset. Financial assets ale derecogtrised when ttre rights to receive r:alih

ve expired and the Group that (eld them has transferred substantially all the

risks and rewards of ownership. The only case applicable to the Group, except fOr financial derivativel;

as detailed below is loans and receivables'

Loans and receivables are non-derivative financial asse{s wi[h fixerl or deterrninable payments thal' are

not quoted in an active market and whictr mainly rel

companies. Loans and receivables are classified in t
receivables and other receivables. These assets arel

interest rate, less impairment. Impairment losses o

evidence that the Group will not be able to recover

accordance with contractual terms. Objective evide

is impaired includes observable data that comes to

following loss events:

. Ities on the part of the i$suer or bolt'ower;

l lal dispul.es with t]:re deptor relatirLg to a receiva.ble;

the beneficiary wilt dec]are bankruptcy or other debt restructuring or

insolvencY Procedures'

The amount of the impairment loss is measured as

and the present value of estimated future cash flo

consolidated income statement as "Allocations to p

Receivables are stated in the consolidated financial st{tements nert of the provision 5er flsublful di:bts'

Cssh and cash equivalents

These include cash on hand, deposits held at call with banks or other financial institutions for current

operations, post office current accounts and other casjr equivalents, as well as investments with

original maturities of three months or less. The compgnen ts of cash and cash equivalents are measuLred

at fair value and changes therein are recognised in consolidated income statement'

21.



(AII amounts sre in 000 RSD, unless otherwise stated)

Off b alan ce she et a s s e ts fliab i liti e s

Those include: assets held under eases, other than finan{iai leases, r:onsignment sl-ock, material

received from third parties for further processing arrd otl{er assets not owned by the Group' as weil as

receivables/payables relating to collaterals received/giv9n such Ls guarantees and other wal'rants'

Trade payables, financial and other payables

Frovisions

I

it

nt

IS

S

lor

of
Ihe
'L

)ly

:cific

a5;

:s due

ie ilnd
ral:I

:o lle

rrable
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(AII amounts are in 000 RSD, unless otherwise statc:d)

Ifchanges are deducted from an asset's carrying amou{t, thre decrease is recognised as an oppositt:

entry to the asset up to the amount of its carrying amolrnt; i,rny excess is recognised immecliately in

consolidated income statement.

As regards estimation criteria adopted for the determination of the asset decommissioning and

restoration provision, reference should be made to the paragraph on use of estimates.

Risks that could give rise to a probable liability arel disqlosed in the section on commitments and risl<s,

but are not provided for"

A contingent iiability that w ed in the initial accounting for a business

combination as a liability, is rr of the amount the liability urould be recognised Lry

applying the above policy fo rnd charges and the present value of the initially
,-l ^+^-* i - ^l 1 i ^Lil.ir,,determined Iiability.

D e r iv ativ e fin ancial i n str u me nts

envisaged transaction is no longer deemed probable, the corresponding portion ofthe cash flow

The Group holds derivatives to hedge its exposure to tli,e ris;k of fluctuations in interestrates.

Transactions, which, in accordance with risk managerngnt policies, meet the hedge accoun.ting

requirements of International Financial Reportine, Standards are clesignated as hedging relationships

laccounted for as indicated belowJ, *he.""s thoser entered into with the intention of hedging, but

which do not meet the hedge accounting requirements of International Financial Reporting StandardLs

are classified as trading transactions. In this case, chanles in fair value ofderivatives are recognised in

consolidated income statement in the period in which fhey arise. llair value is determined by reference

to an active market.

For accounting purposes, hedging transactions are clajsified as fair value hedges ifthey hzrve been

entered into to hedge the exposure to changes in lhe m-arketvalue: ofthe underlying assets or liabilities;

or as cash flow hedges if they have been entered into tQ heclge the exposure to variability in cash flovrs

arising from an existing asset or liability or a highty probabte fore,cast transaction.

For derivatives ciassified as fair value hedges, which mpet hedge accounting requirements, gains and

losses arising from their measurement at market,,/alud are recogn.ised in consolidated income

statement. Gains and losses arising from the fair value ireasurement of the underlying hedged iterns

are also recognised in consolidated income statenrent.

The effective portion of changes in the fair value of derivatives that are designated and qualily as cash

flow hedges is recognised in other comprehensive,incdme and accumulated in ltre equity reserve "cash

flow hedging reserve". This reserve is subsequently reglassified to consolidatecl income statement in

the periods when the hedged item affects consoliclated income statement. The change in fair valuer

attributable to the ineffective portion is recognised immediately in profit or ioss. If the derivative

instrument is sold and, accordingly, it no longer qualifips as an effective hedge of the exposure for
which the transaction had been r:ntered into, the portiqn of the "cash flow hedging reserve" relating

thereto remains there until the underlying transar:tion affects consolidated income statement. When an

23

hedging reserve is immediately reclassified to corrsolidatecl income statement.



ofgoo ofser titute tfie Group's core business. Revenue is recorded

net of bates s zrnd ekcluding value added tax'

Reven e ext€ e reliably measured and it is probable that future

econo to thr nies.

Revenue is recognised in consolidated income stat.emeft upon the transfer to the customer of the l'isL<s

and rewards of ownership of the product sold, which nfrmerlly coincides with tl-re shipment of the

products and/or goods to the customer zLnd their ;rccepitance thereby.

Revenue arising from the rendering of services is recolnised in the accounting period in which the

services are rendered by referen,ce to the stage of ,com6iletion at thLe reporting date.

Revenue only includes economic benefits received

own name and on their own behralf. Consequently,

excluded from revenue

FiT"l r
ined b5

e Ownr er)

obtaining of the status of

Operqting costs

Operating costs are recog

period or by systematic a

privilel3ed electricity supplier).

nised 'uvhen they relate to go{ds eLnd services purchased or consurned in the

llocation.

24



(AIl amounts are in 000 RSD, unless otherwise

Finance income and costs

Finance income and costs are rer:ognised on an

return/charge on related assets/liabilities.

Finance costs that are directly attributable to t
asset are capitalised as part of th e cost of the a

companies start incurring the finance costs un

Income tax

r acqui$ition, construction or production of a qualifying

et, coqlmencing from the date on which the Group

I the d{te on which the asset financed is ready for usr:.

and dfferred tax. Tax is recognized in the consolidated

ates to items recognized directly in equity, in which case

re basi$ of the tax laws enacted or substantively enacted

The tax expense for the vear comprises cu

income statement, except to the extent that it
deferred tax liability is also recognized in equi

The current income tax charge is calculated on he basrs ol tne tax laws enacteo or suDStantIVeIy enacteo

up opelates and generates taxable profit. Managementat the reporting date in Serbia, where the
periodically evaluates positions taken in tax rns vfith respect to situations in which applicable tax

regulation is subject to interpretation, It es lishe3 provisions where appropriate on the basis; of
amounts expected to be paid to the tax authori

Deferred income tax is recognized, using the I

the tax bases of assets and liabilities and t
However, the deferred income tax is not accou

liability in a transaction other than a busine
neither accounting nor taxable profit or loss.

Deferred income tax is determined using tax

enacted by the reporting date and are ex

realized or the deferred income tax liabilitv is

Deferred income tax assets are recognized onl

will be available against which the temporary

ReI ate d - p ar W tr an s a cti o n s

Related party transactions are conducted at a

criteria.

Dividends

Dividends to be distributed to the shareholde

the consolidated financial statements in the

shareholders.



(AII amounts are in 000 RSD, unles:s otherwise stated)

Earnings per share

as on related disclosures. The actnal amounts of firlanci{l statement components for which the

aforementioned estimates and asrsumptions have been $sed may differ from the amounts reported in

the consolidated financial statem3nts that recognisie th{ occurrence of the event Iinked to the estimat'e'

because of the uncertainty of the assumptions and the fonditions on which the estimates have beetr

based.

A brief description is provided berlow of the key a.,tounfing estima[ion, used in l.he preparation of

consolidated fi nancial statement:;

lmpairment of assets

property, plant and equipment and intangible assets with a finite useful life are tested for impairment

when impairment indicators exist, which is recognised by a write-down when there are indicators that

suggest it may be difficult to reco,ver the related net caryying amount' The verification of the existence

of the aforementioned indicatorsr requires subjective alsessments to be made by directors' based crn

information available within the Group companiei;,

past experience. Moreover, if it has been establishr:

Croup management proceeds with the determinal:

valuation techniques' The correct identification ol

as well as the computation of estimates 1or the del

change over time and which ma)r affect the assess

Based on assessments made by liintel Group Directorsl there are no indicators of impairment of at;sets

with a finite useful life.

Deferred tax qssets

Deferred tax assets are recognised based on forer:ast fr]rturr: taxable income. The determinal-ion of

forecast future taxable income f,cr the purpose of the fecognition of deferred tax assets delpends on

factors that may change over time and may significantiv aff'ect the recoverability of deferred tax aissets'
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Prepayments and accrued income mainly referflto rece

farms, while Other receivables mainly relate toloverpa

Those represent a low level of credit risk since{

probable liabilities for penalties and interest on

ions to provisions are made based on a best

to settle the liability, after having sought

I

I

MAIIIIV1'
e!. Allc

o i[e in

i
i

,

:rational risk managerirent guidelines concer

ed; 
i

nts/obligation$ and o{the product portfolio.

i

The coordination and monitoring of key fi I ris is carried out by the central treasury
department of the Principal Shar:eholder Com n,F, w provides guidelines for the management of
various types of risk and for the use of financ instru ents. The main features of Fintel Group's risl<

Credit risk represents the exposure to potentiail lc,sses ising from the failure by commercial and

ions.financial counterparties to fulfil their contractUal obli

The Group's maximum exposure to credit risk dt ::|1 ber 2018 and201,7 is the carrying amount
of each class of assets indicated in the followin$ table:

December 2018 31 December 2017

Those represent a low level of credit risk since{rnost of the above mentioned receivables are towards
the Serbian State, State owned company and refated R{rties.

Based on the evaluation made by the sole Dire{toir; thefe is not any impairment for the above credits.
I

24,889

4+,653

3,931;

1,0,67 4

6t,98'L

vables from EPS for electricity produced by wind
d income taxes.

Short-term loans and investments

ts and accrued income
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(All amounts are in 000 RSD, unles's otherwise

!.,iquidity. risk-

stated)

Liquidity risk is associated with the ability to meet the c

assumed by the Group, Prudent risk management c'f liql

implies maintaining sufficient cash and marketable secl

adequate amount of committed credit facilities.

Liquidity risk is tnanaged centrally by the Principal Shar

department periodically monitors the Group's net t;ash7

actual and forecast cash inflow and outflow reportl;. In I

adequate cover for its financing needs, by accuraterly mr

utilisations thereof, in order to optimise its resourc:es al

The Group's objective is to establish a financing structu

guarantees sufficient liquidity for the Group, mininrises

equilibrium in terms of term to rrLaturity and comp ositi

The following table provides a mirturity analysis oi liab

various maturity bands are determined based on t.he pt

contractual maturity of the Group's obligations, gr{lss o

calculated in accordance with cotrtractual terms for

lmmitments arising from financial liabilitie's

idity arising in the course of ordinary activities

rities and the availabilitv of funding through ;tn

eholder, given that the administration

Cebt through the preparation of appropriate

ris rnanne4 the Group aims to ensure it has

nitoring financing, credit facilities opened and

d manage any temporary liquidity sltrplus'

e that, consistent with its business objectives'

[he related opportunity cost and maintains art

rn of the debt.

ities at 31 December 2018 and 2017. The

riod between the reporting date and the

accrued interest at 31 December' Interest is

financing.

At 31 December 2018

I-2 years

269,361

2-5 years lleyond 5 years

Financial payables due to
sh areho Iders

Bank loans

Trade pavables

Less than 1. year

1,941,,477

310,099

523,186

r,097,797

1,4,199

7,789,694

2,77 4,7 67 269,367 t,097,797

At 31 December 2017

2-5 years Beyond 5'gears1-2 yearsLess than :[ year

1,010,658

2+8,789

109,509

14,21.7

820,9 5 5

B3)5,L72

Financial payables due to
shareholders

Banl< loans

Trade pavables
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('All arnounts are in 000 RSD, unless otherwise statecr:)IAII ATnOUnLS Ute III UUU I\JUl uttIYJr uLtIct vvrrw rLvevu)

Accordingly, taking in account of the fact that the sharehf lders have confirmed t6at they do not intend

to request the repayment of the loan prior to the fofthcof"ing year end, as well as the liquid ftrnds oli

RSD 635,661 thousand, it is believed that the Company dncl the Group will be able to meet its

Msrketr.rlsk

In the conduct of its operations, ttre Group is potenl-ially exposed to the followin5; market risks:

r risk offluctuation in exchange rates;

r risk of fluctuation in interest rates'

'fhese risks are essentially managed centrally by the Parient company Fintel Energija'

B n e-xchange"ra!"e;

E is linked to operations in currency oiher tiran ttre RSD. Fintel Group is exposed to the

risk of fluctuation in exchange ral-es, given that it condupts business in Serbia through its subsidiaries'

which are companies committed to the study, construction, development and management of wind

farms and other projects in the field of renewables. The Grorrp has borrowings clenominated in foreign

currency mainly in EUR and USD which predominantly expose group to the foreign currency

translation risk. Currency exposure arising from tLLe bofrowings is managed through the participation

of the borrowing denominated in functional currency o[ the Group in the total credit portfolio'

As at 31 December 2018, if the currency RSD had strenlthened/weaken by 5o/o against the EUR with ajl

other variables held constant, post-tax profit for the yefr would have been RSD 451''7 67 thousand

obligations in the foreseeable future.

20L7: RSD 125,657 thousandJ higher/lowe1, mainly a; a result of foreign exchange gains/losses on

translation of EUR - denorninated borrowings'

RIsk o.f fluctuation in intere\t rates

The risk of fluctuation in interesI rates to which F [ntel lroup is exposed originates from financia]

navables. Fixed rate debt exposes the Group to risk lin\led to changes in the fair value ofthe debt for

tt,.iI. pu.t linked to changes in the reference rate rnarkft' Floating rate debt exposes the Group to c:ash

flow risk originating from the volatility ofinterest ratep'

The Group's financial indebtedness consists of current bank debt, medium/)ong term Ioans granterd by

banks,

In order to hedge the risk of fluctuation in interest ratis the subsidiaries Vetropark Kula and MK-ltintel

Wind also entered into agreements for an interest ratd cap with spread in relat.ion to financing for thLe

"Kula" and "Kosava phase I" wind power plants'

mentioned hedging transar:tioni, the impact of the expected change in interest

elve months is deemed to be indignificant in the context of the Group's

statements,

Cap-it!.! m*q'eme'n-t-4.kThe Group's obiective as far 
fs 

capital risk management is concertred is

mainly to safeguard business continuity in orde. to grjara'tee re1:urns to shareholders and benefits to
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(AIl amounts are in 000 RSD, unless otherwise

other stakeholders. Moreoveq the Group aims

reduce the cost of borrowing.

in an optimal capital structure in order to

The Group monitors its capital based on the ra

debt is calculated as total debt, including curre

debt to net invested capital [gearing ratioJ, Net

n-current loans and borrowings, plus net

exposure to banks. Net invested capital is cal the sum oftotal equity and net debt.

The gearing ratio at 31- December 201-8 and20 n in the following table:

N on - cu rrent fin ancial p aya bl es :

- Financial payables due to shareholders

- Bank loans

Cur rent fi n an ci al p ay abl es :

- Bank loans

- Financial payables due to shareholders

- Financial assets

Cash and cash equivalents

Net debt [A)

Equity (B)

Net capital gmployed (C=A+BJ

Gearing ratio (A/C)

The gearing ratio has improved compared to

admission gf Company's common shares to

organized 4nd managed by Belgrade Stock

1,4,799

8,487,640

1 L1 A4n

r,927,278

(98,110)

(s37,ssz)

r+,2r7

1,,792,500

ooa tr)'l

[130,320J

(102,755)

mainly due

gon the regulated

nge.

9,935,395 2,723,653

522,454 (s4,07sJ

to,457,849 2,669,493

95,0% 702,0%

to the capital increase for IPO and

market, segment Prime Listing,

3l- December 2018 31 December 2017
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(AIl amounts are in 000 RSD, unless otherwise

The following table shows the Group's fin

corresponding fair value, at 31 December 20tB

RSD thousand Financial Investments
assets and held to
liabilities maturity

measured at
fair value

Receivables due from
ralefad nertiec

Financial investments
Trade receivables
Cash and cash

Total

Financial payables

Financial payables due to
Shareholders

Trade payables

Derivative liabilities

Total

244,789

2M,789

RSD thousand Financial Investments
assets and held to
liabilities maturity

measured at
fair value

Iiabilities by class, with an indication of the

Available-
for-sale
financial

assets

Available-
for-sale
financial

assets

Financial
liabilities
carried at
amortized

Total Fair value

98,110 98,110

J5 /,JJZ JJ T,JJA

635,662 635,662

8,629,579 8,629,579
7,941,477 t,941.,477

523,186 523,186

244,789 244,789

8,629,579
7,94t,477

523,186

t,945,985
1,010,658

109,509

L,945,985
1,010,658

109,509
33,034

L,945,985
1,010,658

109,509
3 3,034

LL,O94,24L 11,339,030 11,339,030

Financial
liabilities
carried at
amortized

Fair vaiue

70,674 70,674

730,320 130,320

00
L02,755 102,755

243,749 243,749

Receivables due from
related parties

Financial inveistrnents

Trade receivables
Cash and cash

Total

Financial payables

Financial payables due to
Shareholders

Tradepayables
Derivative liabilities

Total

33,034

At 31 Decernber 2018

At 31 December 2017

33,034 3,066,152 3,099,186 3,099,L86



(AIIamo are in 000 R.S4 unless otherwise

Based on thQ factthat Fintel Group operates o wind renewable energy sector and operations

are essentially in Serbia, hence there is only e segment.

A summary is provided below of guarantees iss by ntel Group to third parties as well as the

Group's comimitments and other contingent

a) Guarantees issued

Guarantees issued amount to RSD 905,782

thousand asiof 31 December 20L7 and refer to

favor of:

- Serbian Ministry of Energy and they will be

thousandJ;

- Lenders ofrKosava project phase I, for cost o

thousandJ;

- Transmission System Operator in Republic of

These guarQntees have been classified as Off-

b) Other

There wereino other contingent liabilities of th

ities.

of 31 December 2018 and RSD 3+4,864

tus for wind plants, They have been issued in

rned t the obtaining of 3P status IRSD 344,055

nd g construction and till COD (RSD 475,1'42

t 86,585 thousand).

nce s t Iiabilities.
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(All amounts are in 000 RSD, unless otherwise

STATEMENT OF FINANCIAT POSITION

Movement table of PEE as at 3L December 201 and 2 17 is presented in the table below:

RSD thousond Disposals Tran

Land

BuildinBs

Machinery and
equipment
Construclion in progress

Advances for PP&E

Lano

Buildings

Machinery and
equipm en I
Construclion in progress

Advances for PP&E

Opening Opening net
accumulated bookamount
depreciation

- 27,O4A

(33,es6 ) s74,804

(146,693) 2,023,56r

- 225.732

Opening Openjng net
accumula[ed bookamount
deprecialion

ano
impairment

(27,438)

(111,33s l

(L38,773)

Year ended 31 December 2017

DepreciaLion Disposals
and

impairment

(27,438 )

(110,936 )

C losi ng
accumula tecl

depreciatiorl

26,264

s4a,760 (67,39+)

2,L70,505 (2s8,028 )

3,157,688

5,496,192

Closing Closing

historical accumulated
cost depreciation

(3L9,+22) 7r,479,997

ClosinB net book
amount

26,268

+47,366

7,972,+76

3,157,68A

5,496,192

Closing net
amounr

27,044

5r4,A04

2,023,562

225,732

262,406

Opening
hislorical

cost

27,O+B

544,760

2,770,254

225,732

262,406

21.,462

548,760

2,76A,567

!44,3+1

4,241

Lroslng
h storical

cost

251

2,931,956

Property, plant and 3,234,600

RSD thousond Transfe
rsh stoflcal

cost

(6,518 )

(3s,7s6 )

21,462

542,242

2,732,805

74A341

B,zBL

5,586

BBB

77,391

255,+51

27,048

54A,7 60

2,170,25+

225,732

262,806

(33,9s6 l

(146,693 )805

Property, plant (+2,274) 2,453,L31

Buildings include civil works such as foundat

equipment mainly includes wind turbines and

operation, "Kula" [9,9 MWJ and "La Piccolina"

Construction in progress and advances for P

in construction ofthe "Kosava phase I" plant,

for second half of 2019.

3,234,601 (lS0,6+9) 3,OS3,9SZ

investment

is expecterd

33
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(All amounts sre in 000 RSD, unless otherwise stated)

other long-term financial investments in amount of RSD 98,110 thousand at 31 l)ecember 20 LB (RSD

130,320 thousand at 31 december 201,7) consisted entirply ofnon-current assets' relate to:

Long-term deposits - restricted cash of RSD 2i,27'" thousand IRSD 53,313 thousand as of 31

December 2017) attributable to the subsidiarjr Energobalkan doo that has been deposited as

collateral to Unicredit Serbia in accordanc" *ittr the loan agreement to guarantee the

the loan.

repayment of the loan'

For the purpose of the preparation of the statement of fash flows, investing and financing transactlo]ls

that did not require the use ofcash or cash equivalents have been excluded.

"Cash and cash equivalents" at 31

Current account
- in dinars
- purpose account in dinars
- in foreign currencY

account in

Cash and cash equivalents

Value added tax

December 201B and )Otl are detailed as follows:

il1 December 2018

2t6,47t
1,9,846

3,077
298,15 B

31 December 2017

99,'327

3,'+28

102.7'55

2Ct17

;18,580
(;1,() B 1

The fair value of cash and cash equivalents coincicles with the carrying amount thereof'

"Other current assets" ofRSD 78,357 thousand at 31

Decenrber 201-7) ate detailed in the following table:

rnber 21118 IRSD 90,561 thousand at 31

3l Decemberr 2018

34

ts and accrued incotne
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Kula and La Piccolina" olants

Equity as at 31 December 2018 and 20L7 is detailed iri the following table:

31 December 2018 31 December 2017

Share capital

Share premium

Other componenents of other conprehnsive income
Retained earnings from current year

Loss from previous years

Equity attributable to the Group

Capital and reserves attributable to non-controlling interests

Other componenents of other comprehnsive income

Profit flossl for the vear

Equity attributable to non-controlling interests

TOTAT EQUITY

The equity components and changes therein are detai ed below:

S-hsre c,a-p-"ttrsL

4,057

681.,237

(1 12,3 s Bl

27,593

(51,,32.2)

2 1,550

(es,71_2)

47,410

522,454

3,825

(15,163J

4+,395

(9.,,7 +3)

(62,68t5')

[4(,,9BBJ
(r2,,916)

tJ,6Ll

(s4,07's)

3,825
194

lf,

23

94 30o/o

4 79o/o

0 37o/o

0.54o/o

S.har.e^ p,rcmium

At 31 December 2018, such Reserve includes the sharp premium resulting from the capital increase

At 31 December 2018, the Company s fr,rlly subscribed and paid up share capital amounted to RSI)

4,057 thousand consisting of 26,51,0,505 ordinary shares with ncrminal value of RSD 0.153 each.

Shareholders'ofthe Company are detailed as follow:

In thorusand of dinars %o of ownershlL_
Fintel Energia Group S.p.A.
BDD M&V INVESTMENTS AD Beograd-ZBlRNl RAe UN
SOCIETE GENEMLE BANKA SRBITA - KASTODI RN . FO

Other

35

related to the IPO of the Company on the Prime Listing Segment of the Belgrade Stock Exchange,'lh'a

share premium worths RSD 755,022 Thousands [equiizalent to RliD +99,8+7 per each new share issued

by the Company]. Such value is reported net ofthe IPO related costs.



(Alt amounts are in 000 RSD, unless otherwise stated)

)the-r-c-omp-anents.pf eth-e-Lc"omp.Le"he*n"s.iveineo-me

The hedging reserve arises from the measurement, in abcordance with applicable accounting stanclards

IIFRS 9), of derivatives entered into by Group compani{s to hedge the risk of fluctuation in interest

rates applied to loans for the construction of certain of fhe Group'sr wind power plants'

These consist oflosses and other reserves ofsubsidiarips and arising on consolidation. They also

include net profit/(lossesl for the current year,

E q ut ty. s.tti b utqh-l-e tp- n-o*n:90.ntr-o Uing..urtte.r.e s L s-

This arises from the consolidation of companies with non-controlling interests held by parties out with

Fintel Group.

Long-term loans 14,2r7

+8 Z,b 19

The overview of loans from

Less: Current Dart of Lons-term loans
L+'?f i

Parent Company and fearl of maturity is shown in the followin5; table

31 December 2018

Amount in 000
RSD

MK Fintel Wind Holding d.o.o.

MK Fintel Wind Holding d.o,o,

MK Fintel Wind Holding d.o.o.

MK Fintel Wind Holding d.o,o,

Fintel Energija a.d.

Fintel Enereiia a,d.

Fintel Energia Group
S.p.A

Fintel Energia Group
S.p.A

Fintel Energia GrouP
S'p.A

Fintel Energia Group
S,p.A

Fintel Energia Group
S,p.A

Fintel Energia Group

Amount EUIR

80,000

30,000

10,000

|,296,000

'2,667,000

L17,Lti4

9,456

3,549

1,L82

15 3,18 0

315,225

13,8 51

Martur!{

31.1"2.2020

31.12.2020

31.L2.2020

31..t2.20L9

3L,t2.201,9

31.L2.2019

The balance amounts to RSD 1,,+45,035 thousand at 31 December 2018 IRSD 513,822 thousand at 31

December 2017] includes financial payables to M.K Holding d.o.o., a non-controlling interest holder jn

subsidiaries: this amount consists of the non-controllihg interest holder's share of shareholder loans

granted to finance the construction of the wind farms in Serbia.
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(All amounts are in 000 RSD, unless otherwise stated)

Receipent

MK Fintel Wind ad

MK Fintel Wind ad

MK Fintel Wind Holding d.o.o.

Amount EUR Amount 000 RSI)

MK Holding d,o.o.

MK Holding d.o.o,

MK Holding d.o,o.

899,700

9,27 4,276

I,164,320

887,600

106,340

1,096,169

737,6r',7

104,910

20L9

2019

2t)19

2t)L9MK Fintel Wind Holding d.o.o. MK Holding d.o,o.

Set out below are details oflong and short term loans

20L7:

nd borrowines at 31 December 2018 and

RSD thousand

Long term borowings
Shoft-term loans and borrowings

31 December 2018

8,487,640
141.,9+0

31 December 2017

1.,792,500

15 3,48 5

1,,945,9858,629,579

Details of bank loans outstandins at 31 December: 201 are sumnlarised in the following table:

Beneficiary company
Residual debt at

31 December 2018 Short term
Maturit),

Vetroparl< Kula

Energoball<an

959,656

572,708

869,399

521.,025

6,3 5 3,93 8

7 43,277

8,629,579

6,353,938

7 43,277

8,487,639

MK FintetWind
Fintel Enersi

ent
rread,

nd

rn(l

Llp

lnl(a,

t

en

rt;and

d
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fAll amounts are In 000 RSD, unless otherwise

Other long-term liabilities consist of the fair va mea$urement at the reporting date of the derivative

pertaining to the subsidiary Vetropark Kula IRSD 32,767 thousand and RSD 33,034 thousand at 31

December 2018 and 2017) and MK Fintel Wi

hedge the interest rate risk arising from loan

The derivative contract entered into in 201'5by

years and an initial notional ofEuro 9,650 thou

The derivative contract entered into in 2018 MK Fiirtel Wind ir; an interest rate swap with a term of

IRSD 212,022 thousand at 31 December 201-B) used to

'eemenls entered into by the companies.

retropalk Kula is an interest rate swap with a term of l-0

and.

Fousanfl.12 years and an initial notional of Euro 60,49o

Trade payables, which amounted to RSD 523,1 1-ho nd as at 31 December 201-8 and to RSD

bles to Fintel Energia Group SpA for109.509 as at 3L December 2017, consist ma of
management fee and those arising from the

Kula and La Piccolina wind olants.

n of Kosava phase I and maintenance of ther

Accrued liabilities, which amounts to RSD 271, 48 thoilsand at 31 December 2018 and to RSD 241,156

at 3 1 D ecember 201,7 , consist mainly of intere on shhreholders loan due to Fintel Energia Group SpA

Ioansland MK Group and accrued interests on financi
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ted:Jre in 000 RSD, unless otherwise sta

Sales ofproducts and services amounts to RSD 450,305

year ended 31 December 2018 and 3L December 2017

Revenue only refers to FiT (equalto 96,1- €/Mwh in 201,

"Kula'i

The decrease in revenue is mainly attributable to the de

MWh to 39.738 MWh in 2018 comparedto2017.

It includes all costs arising from the purchase ofservice
business. Details of cost of services for 20 -18 and 2017 a

ousand arld RSD 496,683 thousand for the:

pectively.

I received by wind plants "La Piccolina" and

rease of volume power produced from 43.8181

during the year in the ordinary course of
provided in the followirrg table:

8

C

20'.17

L\ 2ti.)

2,7 67

1,595

Costs of ongoing maintenance services of wind farms

Costs ofoffice space rent- Other related parties

Costs of other transpofiation services

Others

45,7 46

2,71,1;

992

1,848 1,056

Depreciation and amortisation amounts to RSD 13t1,773 thousand IRSD 138,374 thousand for: the year

ended 31 December 201,7). The amount is aligned t.o that of 1-he previous year and it refers to La

Piccolina and Kula wind power plants.

Non-production costs for the years ended 31 Decernber l01l) and2017 are detailed as follows:

20L'7
fnncrltino <prrriepq
Aranrrntirlo <orrriepc

Security and cleaning costs
Replese ntation costs
Other non production costs
Costs offixed assets insurance
Property tax
Administrative and Iegal taxes
The cost of ads rn magazrnes and other media (except advertising]
Cnctc nfonerantopc

Other non-material costs

58,955
1.,693
1,049
1,262
2,387
4,1r9
9,281
1.,672

3,7 44

59,618
t,732
1,380
3,031

534
5,558
8,481
1,15 0

3,957
1)7tr,

716

39

Total 87,821



(All amounts are in 000 RSD, unless otherwise stat1d)

Finance income for the years ended 31 Decemberi20lB a 20'J.7 are detailed as

20tB

Finance income - parent company

Finance income - other related parties

Interest income [from third parties]

1,333

3,575

L34,+74

1.t,4r4

2Ar'7

43,306

18,799

7,141)

78,579

Finance income amounted to RSD 1,50,797 thousand for year ended 31 December 2018 [RSD
I41,224 thousand for the year ended 31 December 201 The amount of 20L7 mainlv consisted of
gains for the conversion at year end exchange rate RSD/ of the loans, while the amount of 2018

Foreign e third

Total finance income

mainly refers to the effects resulting from the renegoti
and Energobalkan.

Finance expense - parent company

Finance expense - other related parties

0ther financial expense

Finance expense - third

Total finance costs

796 I41,22,1

of the interest rate for the loans of VP Kula

2017

Finance costs for the years ended 31 December 2018 an 201,7 are detailed as

2074

L8,904

L4,438

L,295

125.7 4+

160,381

1 /" 17n

126,381

792,376

Finance costs mainly include interests
differences and interests on financing

er's l$ans and, losses from exchange rate
tik, Uliicredit Bank and AIK Bank.

on sha

from Erste

Other expenses amount
thousand in 2017j. They

education.

to RSD 7,082 thousand
include exDenditures

the yeflr ended 3.1 December 20L8 (RSD 8,646

nviro{mental protection, culture, health and



(All amounts are in 000 RSD, unless otherwise

Income tax expenses for the years ended 31 De 1B and 201-7 are detailed as follows:

Income tax for the year
Deferred income tax for the period [note 12)

The tax on the Group's profit before tax differs
weighted average tax rate applicable to the Gro

Profit before tax
Tax calculated at domestic tax rates applicable to profits in
Tax eJfect on:
Expenses not deductible for tax purposes
Other tax effects

The diluited result per share has gone from an
the year ended 31 December 2018. It has been
average number of Fintel Energija shares outsta
shares outstanding of 25,252 thousandl.

Year ended 31 Decemtrer
2018 2017

3 3.03 7
27,692
60.729 36.857

Year ended 31 Decemtrer
20'LB 2At7

45.273

t8.4161

thp theoretical amount that would arise using the
rofits as follovrs:

The weighted average applicable tax rate was 2 (201,7:25oh).

The Group does not choose to consolidate for
available for the consolidated entity, which is

correction for the purpose of calculating the e

The basic result per share has gone from an pe

year ended 31 December 2018. Ithas been com ted
ofFintel Energija shares outstanding in the yea

thousandl.

respeqtive countries;

33.037 +5.273

share of RliD 1.78 in 2017 to RSD L.7B for the

dividing the Group's net result by the number
inq ion (number of shares outstanding of 26,51,'I

L35.7:12
20.360

18.020
(s.3431

149.767
22.465

15.615
7.',193

inS 
{er 

share of RSD RSD 1.78 for
puted by dividing th sult by the

nC irJ the years in qu number of

purpo$e and the losses ofone group company are not
the lo'sses of subsidiaries must be encountered as



(All amounts are in 000 RSD, unles,s otherwise sm

There are not any contingent liabilities and co

As previously indicated, the Group is a subsidia

A summary is provided below of the Group's
transactions with related Darties are entered i

As of 31 December 2018 and 31D3cember2017
follows:

RSD thousand

Trade and other payables

0ther current liabilities
T.ono tcrm dchf

Short term debt

Total

RSD thousand

Short-term loans

Trade and other payables

Other current liabilities
Short-term debt and current portion of long-term debt
Long-term debt

Total

I EnergiaGroup SpA,

with related parties in 2018 and 2017, AII

value,

ing balances with related parties were as;

Parent's
rent Company subsidiaries and

assoclates

(sB,76r)
(150,8s6)

(1.4,Lee)

482.243

t Company

(2e,B7e)

[119,082)
(482,61,e)

14,21.

Parent's
subsidiaries and

assoclates

Total

(sB,76r)
(1s0,Bs6l

(1.+,re9)

243

059

Total

1.0,67 4

(B+,27 4)

(1 19,082)

(482,6'19)

t4,2r7
689,5

10,67 4
r(/. ?q(t

43,721

At 31 Decemb,er 2018

At 31 December 2Ol7

42



(AIl amounts are in 000 RSD, unless otherwise sta

For the year ended 31 December 20lB and201.7

parties:

RSD thousand

Selling, general and administrative expenses

Finance expense

Total

RSD thousand

Selling, general and administrative expenses

Finance exDense

transaction occurred with related

At 31 December 2018

e follJwinc

Parent's
P{rentCompany subsidiariesand

associates
Total

(2e,267)

31..9r4

6t,taL

Parent's
rent Company subsidiaries and

assoclates

(2e,87e)

(29,267)

31fI19_
6r,tBl

Total

(2e,736)
32.31.2

Total 79L 736

Rem@ctors
Members of Board of Directors have not recei \/ rp uneration in 2018. Tiziano Giovannetti acts as

sole director in of Fintel Energija's subsidiaries t nv further remuneration.

On February 5,201,9, the company Fintel Energy D. ha established new SPVs for the develooment of'

new wind power plant construction projects: Li [10 MW), Lipar2 d.o.o [10 MW) and

Maestrale Ring d.o.o. (599.2 MWJ. The Maestrale

the European continent.

nq"b ject will be the largest on-shore wind farm on

Tax laws are subject to different interpretations
interpretation of Tax laws mav differ to those ma

transactions may be disputed by tax authorities
penalties and interests. Tax liability due date is

unpaid liabilities within five years since the tran
has paid all tax liabilities as of 31 December 201

Legal representative:

43

The person responsible for the preparation of co Iidated financial statements:



 

PricewaterhouseCoopers d.o.o., Omladinskih brigada 88a, 11070 Belgrade, Republic of Serbia 
T: +381 11 3302 100, F:+381 11 3302 101, www.pwc.rs 
 

This document is a translation from the original, which was prepared in Serbian. All possible care has been taken to ensure that the 
translation is an accurate representation of the original. However, in all matters of interpretation of information, views or opinions, the 

original language version of our report takes precedence over this translation. 
 

 
INDEPENDENT AUDITOR’S REPORT 
 
 
To the shareholders of FINTEL ENERGIJA a.d., Beograd 
 
We have audited the accompanying consolidated financial statements of FINTEL ENERGIJA a.d., Beograd 
(hereinafter: the “Company”) and its subsidiaries (hereinafter: the “Group”) which comprise the consolidated 
balance sheet as of 31 December 2018 and the consolidated income statement, consolidated statement of other 
comprehensive income, consolidated statement of changes in equity and consolidated cash flow statement for 
the year then ended and notes, comprising a summary of significant accounting policies and other explanatory 
information. 
 
Management’s responsibility for the consolidated financial statements 
 
Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with the requirements of the Law on Accounting and accounting regulation effective 
in the Republic of Serbia, and for such internal control as management determines is necessary to enable the 
preparation of consolidated financial statements that are free from material misstatement, whether due to 
fraud or error. 
 
Auditor’s responsibility 
 
Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We 
conducted our audit in accordance with the Law on Auditing and auditing regulation effective in the Republic 
of Serbia. This regulation requires that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether the consolidated financial statements are free from material 
misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the consolidated financial statements, whether due to 
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the Group’s 
preparation and fair presentation of the consolidated financial statements in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates made by management, as well as 
evaluating the overall presentation of the consolidated financial statements.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
 
Opinion 

 
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial 
position of the Group as of 31 December 2018, and of its financial performance and its cash flows for the year 
then ended in accordance with the requirements of the Law on Accounting and accounting regulation effective 
in the Republic of Serbia. 
 
 

 
 
_________________________                                                       _____________________________ 
Milivoje Nesovic                                                                                                PricewaterhouseCoopersd.o.o., Beograd 
Licensed Auditor 
 
Belgrade, 18 April 2019 

Refer to the original signed 
Serbian version 

Refer to the original signed 
Serbian version 
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CONSOLIDATED BALANCE SHEET

In RSD thousand

A. SUBSCRIBED CAPITAL UNPAID

B. NON-CURRENT ASSETS
(0003 + 0010 + 0019+ 0024 + 0034)
I, INTANGIBLE ASSETS 5+0006+0007+0008
1. Development investments
2. Concessions, licenses, software and other rights
3, Goodwill
4, Other intangible assets

5. Intangible assets under development

6, Advances for intangible assets

II. PROPERTY, PLANT AND EQUIPMENT
0011+0012+0013+0014+0015+0016+0017

1. Land
2. Buildings
3. Machinery and equipment
4. Investment property
5, Other property, plant and equipment
6. Construction in progress
7, Investments in leased PP&E

B. Advances for PP&E
III. BIOLOGICALASSETS 0020+002 1+OO2i2+OOz

1. Forest farming
2. Livestock
3, Biological assets in production
4. Advances for biological assets
IV', LONG-TERM FINANCIAL INVESTMENTS
0t02 5 + 0 0 2 6+ O 027 +O OZ B+0 0 2 9+ 00 3 0+ 0 0 3 1 +00 3 2 +00

1. Investments in subsidiary
2, Investments in joint ventures
3. Investments in other legal entities and other available for
financial assets
4. Long term investments in parent and subsidiaries
5. Long-term investments in other related parties
6. Long-term investments - domestic
7. Long-term investments - foreign
B. Securities held to maturity
9. Other long-term financial investments
V'. LONG-TERM RECEIVABLES
003 5+0036+0037+0038+0039+0040+0041

1. Receivables from parent company and subsidiaries
2. Receivables from other related parties
3. Receivables from sale ofgoods on credit
4, Receivables arising out offinance lease contracts
5, Claims arising from guarantees
6, Bad and doubtful receivables
7. Other long-term receivables
C' DEFFERED TAX ASSETS

LL,578,L07 3,184,272

LL,479,992 3,053,952

31 December
20!8

26,269
487,366

1 q1) L77

3,r57,688

5,896,192

98,110

98,110

3l December
20L7

27,048
q1 4ROA

2,023,562

))e.'7?)

262,806

130,320

L30,320

10
011 B

B

B

L2
L3
T+

15
76
17
1B

L9
20

1

023

28
29
30
31

032
033

37
3B

39
40
A4



CONSOLIDATED BALANCE SHEET (CONTII\IUEDJ
In RSD thousand

31 December December
20t7

(0044+005 1+0059+0060+006x.+0062+0068+00r69+0070 f
11. INVENTORY (0045+0046+0047+0048+0049+0050)

0043

ao44
643,372

749
2i08,422

497
1. Materials, spare parts and tools
2. Work in progress
3. Finished goods
4, Merchandise
5, Assets held for sale
6, Advances for inventory and services

II. TRADE RECEIVABTES
0052+0053 +0054+005 5+0056+0057+00

004 5
0046
0047
004 B
0049
0050

t4

/JJ

420

497

1. Domestic trade receivables - parents and subsidiaries
2. Foreign trade receivables - parents ancl subsidiaries
3, Domestic trade receivables - other related parties
4, Foreign trade receivables - other relaterd parties
5. Trade receivables - domestic
6, Trade receivables - foreign
7. Other trade receivbles

I]II. RECEIVABLES FROM SPECIFIC OPERATIONS

0052
0053
0054
0055
0056
0057
00sB
0059

420

I'V. OTHER RECEIVABLES 0060 24,A89 3,93s
!'. FTNANCIAL ASSETS AT FAIR VALUE THROUGH.I PROFIT OR 

0061

!1, SHORT TERM FINANCIAL INVESTMENTS
0063+0064+0065+0066+0067

L. Short-term loans and investments - parent companies ancl
sLrbsidiaries

2, Short-term loans and investments - other related Darties
3. Short-term loans and investments - domestic
4. Short-term loans and investments - foreigr-r
5. Other short-term loans and investment.s

V'II. CASH AND CASH EOUIVALENTS
V'III. VATUE ADDED TAX
I]K. PREPAYMENTS AND ACCRUED INCOME
E. TOTAT ASSETS (0001+0002+0042+0043)
F. OFF-BALANCE SHEET ASSETS
4.. EQUITY (0402 + 0 411-O 412 +A4\3 +O414+O4LS -

O416+0417 +0420-0421)
I. SHARE CAPITAL
r0403+0404+040 5+0406+0407+0408+0r409+0410

1. Share capital
2, Stakes of limited liability companies
3, Stakes
4, State owned capital
5, Socially owned capital
6, Stakes in cooperatives
7, Share premium
B. Other capital

II. SUBSCRIBED CAPITAL UNPAID

0064
t1065

t1066

0067
0068

t,405
537,552

33.704

'I2,221,474

905,782

522,454

685,294

687,237

10,67 4

L0,67 4

702,755
2B,5BO

67,98L
3,392,694

3i44,864

3,825

3,825

0069

007 1
0072

0401

04Q2

0403
0404
0405
0406
0407
0408
0409
0410

1-2

041.L

V. REVALUATION RESERVES FROM VALU,ATION OIF

II{TANGI PROPERTIES, PLANT AND EOUIPMENT
VI. UNREALISED GAINS FROM SECITJRITAS;AND OTHER

0414

COMPONENTS OF OTHER COMPREHENSI'YE INCOME
VII, UNREATIZED LOSSES FROM SECI,JRITIES AND OTHER
COMPONENTS OF OTHER COMPREHENSI'YE INCOME

0416 12 L72,358 15,163

VIII. RETAINED EARNINGS (0418+0419) 0417 12 27,593
1. Retained earnings from previous years
2. Retained earnings from current year

IX. NON-CONTROLLING INTEREST

1. Loss from previous years

__ 2. Loss from current year

041 B
0419
0420

27,593
26,75

44,395

44,395
B,6LI

95,743

12
12

0422
0423

12

5t,322 95,743



B, TONG-TERM PROVISIONS AND LIABILITIES
(0425+0432)
I. LONG-TERM PROVISIONS

0 42 6 + 0 427 + 0 428+ O 429 +04 3 0 +40 3 1

1, Provisions for warranty claims
2, Provision for environmental rehabilitation
3, Provisions for restructuring costs
4. Provisions for employee benefits
5. Provisions for litigations
6. Other long term provisions

II. LONG-TERM LIABILITIES
(9433+0434+043 5+0436+0437+0438+0439+044i

1. Liabilities convertible to equity
2. Liabilities to parent and subsidiaries
3. Liabilities to other related parties
4, Liabilities for issued long-term securities
5. Long term borrowings - domestic
6, Long-term borrowings - foreign
7. Finance lease liabilities
B. Other Iong-term liabilities

C, DEFFERED T,AX LIABILITIES

0426
0427
0428
0429
0430
0431

043:3

0434
0435
0436U4Jt)
0437
0438
0439
0440
044\

31 .December
20tB

14,799

8,487,640

244,789
2.7t7

31 December
20L7

8,746,628 l,B:tg,75L

a,7+6,628 I,Bitg,75r

15

t6

1,4,217

1,792,500

33,034
6,779

CONSOLIDATED BALANCE SHEET TCONTINIJED)
In RSD thousand

D. SHORT-TERM LIABILITIES
(0443 +0450+045 1+0459+ O46O +O46L+O462)
I. SHORT.TERM FINANCIAT LIABILITIES

o442 2,949,674

2,O69,218

7,600,238

7,149,926
0t 4 4 4 + O 4 45 + 0 4 4 6 + 0 447 + O 4 48 + O 4 4

1. Short term borrowings from parent and subsidiaries
2. Short term borrowings from other related parties
3. Short-term loans and borrowings - domestic
4. Short-term loans and borrowings - foreign
5. Liabilities relating to current assets and held-for-sale assets

attributable to discounted operations
6. Other short term liabilities

II. ADVANCES RECEIVED
I I 11. TRADE PAYABLES (0452+0453+0454-r0455+0456+0458

1. Trade payables - parent and subsidiaries - domestic
2. Trade payables - parent and subsidiaries - foreign
3, Trade payables - other related parties - domestic
4. Trade payables - other related parties - foreign
5. Trade payables - domestic
6, Trade payables - foreign
7. 0ther operating liabilities

IV', OTHER SHORT-TERM LIABILITIES
V. LIABILITIES FOR VAT
VI, LIABILITIES FOR OTHER T,AXES

N4A.L

na4q

0445
0447

13
L4
15

LA? )L2
'1,445,035

147,940

523,t86

58,761
286

462,808
t,331

85,426

482,61.9
51,3,822
153,485

1t19,509
54,395

3,975

44,235
6,904

:i7,771

'rr,B77
241,156

t;4,075

0448

0449
0450

L7
0452
0453
o4q4
n4q q

0456
045'7
0458

VII. ACCRUED EXPENSES 0462 1B 27r,748
E. LOSS EXCEEDING EQUITY (0412+0416t-0421-0420-0417 "

O tll 5 - O + | 4- O 413 - O 4l | - O 4OZ)> = O = (O 4 41.r O 42 4 +0 442 -

007 1)>=0
F. TOTAL EQUITY AND LIABILITIES

0t 42 4 + 0 4 42 + O 4 4 | + O 4O I - 0 4 63) > = O
12,22L,474 3,392,694

344,864905,782G. OFF-BALANCE SHETT LIABILITIES

LPeocn nuj
:16 April 2019

The accompanying notes' are an integral part of Co n s o I idated F i na nc ial S to te m en ts.



CCINSO LIDATED INCOME STATEMENT
In RSD thousand

AOP Note

Year ended
31 Decemhrer

2018 2017
INCOME FROM REGULAR OPERATING ACTIVITIES
A. OPERATING INCOME (1002+1009+1016+1017)
I, INCOME FROM THE SALE OF GOODS

domestic market
2. Income from sales ofgoods to parent and subsidiaries on

fnrcion mrrl<pt
3, Income from the sale ofgoods to other related parties on

domestic market
4. Income from the sale ofgoods to other related parties on

fnrpiqn marlrpt

5. Income from sale of goods on domestic market
6. Income from sale of goods on foreign milrket

II. INCOME FROM SALES OF PRODUCTS AI\ID SERV]ICES

1001- 450,305 4t)6,683

(!003 +1004+1005+1006+ 1007+1008) loQz
1. lncome from sales ofgoods to parent and subsidiaries on

1003

1004

100 5

1006
r007
1008

101-0+1011+1012+101-3+1014+101
L. Income from sales ofproducts and services to parent and

subsidiaries on domestic market
2. Income from sales of products and services to parent and

subsidiaries on foreign market
3, Income from sales ofproducts and services to other relatecl

parties on domestic market
4. Income from sales ofproducts and services to other relatecl

narliFs nn fnrcipn marl<et
5, lncome from sales of products and services - domestic
6, lncome from sales ofproducts and servjces - foreign

II1I.INCON{E FROM PREMIUMS, SUBVENTIONS ANII
DI]NATIONS

10 10

1011

t0t2

1013
L0L4 t9
1015

1016

450,305

450,305

41r6,683

496,683

IV, OTHER OPERATING INCOME
EXPENSES FROM REGULAR OPERATING ACTIVITIJES
B. OPERATING EXPENSES
(:t019-102 0-
I02 L+ IO22 + 1023 + 102 4 + LOZ 5 + t02 5+ 7027 + IOZ B+ 1 0 2 9) >'

=0
I, COST OF GOODS SOLD

II, WORK PERFORMED BY THE ENTITY AND CAPITALIZED
II1, INCREASE IN lNVENTORIES OF UNFINISHED AND FINISHED

GOODS AND ONGOING SERVICES

IV. DECREASE IN INVENTORIES OF UNFINISHED AND
FINISHED GOODS AND ONGOING SERVICES

V. COST OF MATERIAL
VI. COST OF FUEL AND ENERGY
VlI, COST OF SALARIES, FRINGE BENEF]TS I\ND OTHER

PERSONAL EXPENSES

V]II, COST OF PRODUCTION SERVICES

IX. DEPRECIATION, DEPLETION AND AMORTIZATION
X, COST OF LONC-TERM PROVISIONING
Xl, NON.PRODUCTION COSTS

C. OPERATING GAIN (1001-1018)>=0
D, OPERATING LOSS (1018-1001)>=0
E, FINANCE INCOME (1033+1038+11039)
I, FINANCIAL INCOME FROM RELATED PARTIES AND OTHER

FINANCIAL INCOME [1034+1035r 1036+ 1037

1. Finance income - parent company and subsidiaries
2, Finance income - other related parties
3, Share of profit of associates and joint verntures
4. Other financial income

II, INTEREST INC0ME ffrom third

1018

1019
r020

L02L

10?2
1023
1024

290,037

175
1,,593

10,374

51,302
t38,773

87,820
t60,268

r5o,796

4,908

1,333
3,575

1,34,474

2t33,685

245
t,232

6,338

5 0,7 B0

t39,i7 4

86,'7L6

212,998

t.+r,224

61,5 05

43,306
18,1,99

1,,140

78,579

10
I
10
10
10

20
21,

423
s23

L

10

I
1,

1

7

1

III, FOREICN EXCHANCE GAINS r1,,41,4



CONSOLIDATED INCOME STATEMENT
In RSD thousand

AOP Note

Year ended
31 December

2018 20L7
F, FINANCE EXPENSES (r04r+r046+t047)
I. FINANCIAL EXPENSES FROM RELATED PARTIES AND OTH]]R

1040

7041FINANCIAL EXPENSES ( l0 42+1 043+ 1044+1045
1. Finance expense - parent colnpany and subsidiaries
2. Finance expense - other related parties
3. Share of loss of associates and joint ventures
4. Other financial expense

II. INTEREST EXPENSE ffrom third parties
III. FOREIGN EXCHANGE LOSSES lthird oarties
G. PROFTT FROM FTNANCING OPERATTONS (1032-1040)
H. LOSS FROM FINANCING OPERATIONS (1040-1.032)
I. INCOME FROM VALUATION OF ASSETS AT FAI]R VALUE

THROUGH PROFIT AND LOSS

J. LOSS FROM VATUATION OF ASSETS AT FAIR VALUE
THROUGH PROFIT AND LOSS

K, OTHER INCOME
t,. OTHER EXPENSES
M. OPERATING PROFIT BEFORE TAX
[ 1 0 3 0 - 1 0 3 1 + rO 4B-LO 49 + L0 5 0- 1 0 5 1 + 1 0 5 2 - 1 0 S 3)
N. OPERATING LOSS BEFORE TAX

103 1-1030+1 049-\O4B+I051- 1050+105 3-tOS2
O, NET INCOME ATTRIBUTABLE TO DISCONTINUED
OPERATIONS, EXPENSES ARISING FROM CHANGES IN
,ACCOUNTING POLICIES AND CORRECTION OF PIIIOR PERIOD
]ERRORS \
]P. NET LOSS ATTRIBUTABLE TO DISCONTINUED
IOPERATIONS, EXPENSES ARISING FROM CHANGES IN
,qCCOUNTING POLICIES AND CORRECTION OF PIIIOR PERIOD
IERRORS L
rQ. PROFIT BEFORE TAX (1054-1055+1056-1057)
lR, LOSS BEFORE TAX [1055-1054+1,057-10S6
]II. INCOME TAX
]I. CURRENT INCOME TAX
]II, DEFERRED TAX EXPENSE FOR TI{E PERIOD
]III. DEFERRED TAX INCOME FOR THE PERIOD
IS. PERSONAL INCOME PAID TO EMPI,OYER
'I. NET PROFIT (1058-1059-1060-1061+1062)
'y. NET LOSS (1059-1058+1060+1 06L-tO62)

]. NET INCOME ATTRIBUTABLE TO NON-CONTROLLING
] NTERESTS
]I. NET INCOME ATTRIBUTABLE TO THE OWNER
]II, NET LOSS ATTRIBUTABLE TO NON-CONTROLLING
1 NTERESTS
lV, NET LOSS ATTRIBUTABLE TO THE OWNER
\/. EARNINCS PER SHARE
.l.. Basic earnings per share [in RSD)
lZ, Diluted earnin share fin RSD

42
43

24
24

L77,L77

34,637

18,904
t4,438

1 ?qq

744
t0,796

20,381.

135,732

33,037
27,692

75,00:.1

796,728

65,935

5L,765
1,4,170

126,381
4,41,2

55,504

45,273

8,4L6

rr2,gtt

I

1ls0

P

1

1p6
1p6
196
1p6
1p6
tPu

56

JI

1,

'2

3

4
J

26
26
26

70 27
71, 27

68,515
44,395



CCINSOLIDATED STATEMENT OF OTHER COMPREHENSIVE
In RSD thousand

A. NET PROFTT/(LOSS)
L PROFIT, NET (AOP 1064)
II. LOSS, NET (AOP 1065)
B. OTHER COMPREHENSIVE PROFIT OR LOSS

a) Items that will not be OT IOSS

1. Changes in the revaluation ofintangible assets,
equipment
aJ increase in revaluation reseryes
b) decrease in revaluation reserves

2. Actuarial gains (losses) of post-employment benefit
a) gains
bJ losses

3. Gains and losses arising from equity investments
a) gains
b) losses

4, Gains or losses arising from a share in the associate's
comprehensive profit or loss
aJ gains
b) losses

b) ltems that or loss
1, Gains (losses) from currency translation differences

aJ gains
bJ losses

2. Gains (losses) on investment hedging instruments in
business
aJ gains
bl losses

3. Gains and losses on cash flow hedges
al gains
bJ losses

4. Gains (losses) from change in value ofava
assets
al gains
bJ losses

I. OTHER COMPREHENSIVE PROFIT BEFORE TAX

[2 0 0 3+ 2 0 0 5 +20 07 +2009 +201-7+20 73 +201.5 +2077) -
(200 4+200 6 +20 08+20 !0 +2012+20 74+201 6+2 0 1Bl >= Q

II. OTHER COMPREHENSIVE LOSS BEFORE TAX
(200 4+200 6 +20 08+2070 +2012+20 14+201 6+ 2 0 1BJ -

[2 0 03+2 0 0 5+2007 +20 09 +2009 +20 Lt+20I3 +2015 +20 17
III. TAX ON OTHER COMPREHENSIVE INCOME OR LOSS FO

IV, TOTAL NET COMPREHENSIVE PROFIT (20L9-2020-2

V. TOTAL NET COMPREHENSIVE LOSS f202O-20L9+2027
C, TOTAL NET COMPREHENSIVE PROFIT
I. TOTAL COMPREHENSIVE PROFIT, NET
(2 0 0 7 -20 0 2+2022 -2023)> = 0

II. TOTAL COMPREHENSIVE LOSS. NET
2 0 02 - 2 0 0 t+ 2023 -20 22)> = 0

D. TOTAL NET COMPREHENSIVE PROFTT / (LOSS)
(2027+2028)=AOP 2024>=O ur4u AOP 2025>0

1. Attributable to shareholders

OME Year ended 31 December

2078 2017

75,003 rLz,9lO

217,754
79,1.18

79,1!B

AOP Note

finan$iat

"J'

2003
2004

2005
2006

2007
2008

2009
2010

20tt
2012

2013
2074

2075
2016

2077
2018

2019

2020

2027

2022
2023

2001
2042

2024

2025

2026

2027
2028

IOD
277,754

(37,763)

179,99L

104,988

(69,603J

2,868

76,250

729,760

53,770
2. Attributable to non-controll interest 3 990



CONSOLIDATED STATEMENT OF CASH FLOWS

ln IRSD thousand

I. rCash inflow from operating activities (1 to 3)

1. Sales and advances received
2, Interest from operating activities

3, Other inflow from operating activities

IL Cash outflow from operating activities (1 to 5J

1-, Payments and prepayments to suppliers
2. Salaries, benefits and other personal expenses

3. Interest paid
4. Income tax paid

Year ended

3Cr01

3002
3003
3004
3005
3006
3007
3008
3009
3 t110

+67 
'85'L

467,B!;1

343,813
140,032

10,3',74

106,005
87,402

2017

469,823
+62,322

7,502

il3 5,539
92,007

1,7 48
t32,'Lzr

9,663

31 Decem
20LB

A. CASH FLOWS FROM OPERATING ACTIVITIES

1. Sale ofshares (net inflowJ
2. Proceeds from sale of intangible assets, property, plant and equiqment

5, Payments for other public revenues

iir. t'l"t cash inflow from operating activities (I - II)
I\/. Net cash outflow from activities (II - I

B, CASH FLOWS FROM INVESTING ACTIVITIES

I. Cash flows from investing activities (1 to 5)

3, Other financial investments [net inflow)
4. Interest from investing activities
5. Dividend received

Ill, Cash outflow from investing activities (1 to 3)

1. Acquisition of subsidiaries or other business fnet outflow]
2. Purchase of intangible assets, property, plant and equipment

3, Other financial investments [net outflow
Ill. Net cash inflow from investing activities (l - II)
I V. Net cash outflow from investing activities (II --l

C, CASH FLOWS FROM FINANCING ACTIVITIES

I. Cash inflow from financing activities (1 to 5)

1. Increase in share capital
2, Proceeds from long-term borrowings (net inflow)
3. Proceeds from short-term borrowings (net inflow)
4. Other long-term liabilities
5. 0ther short-term liabilities

lL Cash outflow from financing activities (1 to 6)

1, Purchase of own shares
2, Repayrnent of long-term borrowings (net outflow)
3. Repayment of short-term borrowings [net outflow)
4. Repayment of other liabilities (net outflow)
5, Financial lease

6. Dividend distribution
litt. t'let cash inflow from financing activities (l - trf
lV Net cash outflow from financing activities (ll - |

D. TOTAL CASH INFLOW (3001+3013+3025 )

Il. TOTAL CASF{ OUTFLOW (3005+3019+3031)

tr. NET CASH INFLOW (340-341)

G, NET CASH OUTFLOW (341-340)

3011
3IJL2

3013
3074
3015
30 16
301,7
3018
3019
3020
3021
3022
3023
3024

1,2'98

1,298

8,122,12r

8,153,87:;
31,7 !;4

8,120,8211

g,l7s,9o5
68I,tl68

7,5s5,847
938,!;90

744,i123

7 44,"123

"234,376

4O7,467

377,697

_ 89,770

_407,467 _

256,205

r40,162
116,043

15 5,563

l5 5,5 bJ

3025
:i026
:\027
3028
:t029
3030
303 1
'.i032

3033
'3034

:1035
:3036
:3037

:3038
:3039

g,43t,l;82 too,642

II, CASH AND CASH EQUIVALENTS AT THE BEGINNING OF'THE YEAR.

Ii.CURRENcYTRANSLATIoNGAINSoNCASHANDCASHE(IIUIV4LENTS

]|.CURRENcYTRANSLATIoNLOSSESoNCASHANDCASHEQUIVALEI\ITS

IK, CASH AND CASH EQUIVALENTS AT THE END CIF THE YE,AR

:3040

304L

3042

3043

304+

3045

3046

3047

9,645,1054

9,21O,"257

+3+,79t7

726,029

798,569t

72,54C1

t02.755 L7S,29ll

30 42 -30 43+3044+3 045-3 046 102,75!;
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EXPLA

CONSOLIDATED FINA

RY NOTES TO THE

STATEMENTS 31
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(AII amounts are in 000 RS} unless otherwise sta

Fintel Energija A.D., Beograd [hereinafter the "Companyi' or "Fintel Energiia") and subsidiaries

[together, 
,,Fintel Group" or the "Group"J is the leading independe't renewable energy generator itr

Serbia. The Company and the Group acted as the pioneefr in the Serbian wind bus;iness being the first

ever to install and operate wind farms in the countr"y.Thb Group sells its power output through offtake

arrangements [power Purchase Agreeme.t or the "PPA"i to ]P Elektrop.ivreda Srbije ("EPS"] and doe:;

not supply electricity directly to the retail customel's'

The Company was incorporated as a closed joint sttl

rraure PIllVllltDNO Dl{UiTv0 zA PR.OIZVODNJIJ Ul'l

BEOGRAD, by foreign legal entity FINTEL ENERGIA

02658620+02, as the sole shareholder [hereinafter

Group S.p.A. is 86,22o/o owned by Hopafi Sirl, fthe "ll

Fintel Energia's registered office is Iocated at Bulel'ar Mihajla Pupina 1'15e' Beo6;rad' Serbia'

At 31 December 2018, the Company's fully subscribed {nd paid up share capital amounted to RSD

4,057 thousand, consistingof 26,5L0,505 ordinary shar]es of RSD ct.153 each,

In 201g the company listed its shares on the stock. mari.et.'Ihe process of Initial Public Offering of the

Company's shares ended on 30. October 2018, ancl durfng the offering period 1'510'506 shares were

registered. Initial price on the stock market was RliD 5Q0 per share

The company's shares are traded on the organizecL

the shares is FINT and ISIN number is RSFINEE60

3l December 2018 is RSD 13,652,91-L thousand [r'r

Fintel Energia Group SpA, the Principal Sharehold

constitute a vertical operator in the integrated ent:

electricity and natural gas in Italy and in the devel

plants [photovoitaic, wind and mini wind] in Italy

These consolidated financial statements for the ye

the Group's Board of Directors, which approved them pn ttre 16 April 2019' The approved financial

statements may be arnended based on the auditor's o{lniot-t, in accordance with Iegislation'

1-
IJ



(All amounts are in 000 RSD, unless otherwise state'd)

2.1 Basis of presentation

The Group has prepared these financial statementl; in apcordance with the Law on Accounting of the

Republic of Serbia [the "Law"), published in Official Gazette 6212013 and30/2(118, which requires full
scope of International Financial Reporting Standards ("lFRS") to br-'applied as translated into Serbjan

up to 31 July 2013. The specific requirements of the Lar]v res;ult in departures from IFRS due to the fact

that as only translated standards are adopted, thes;e acqounts do n,ot reflect the impact of IFRS whir:h

have been issued since 31 JuIy 2013.In addition the Lalv requires certain presentations and treatrrrerLts

of accounts and balances which results in the f,ollo,'ving add.itional departures from IFRS:

1, The financial statements are prepared in formqt prescribed by the Ministry of Finance of the
Republic of Serbia, which does not comply witli IAS 1 [revisedJ - "Preserntation of Financial

Statements" requirements and IAS 7 - "Statement of cash flows'i

2. "Off-balance sheet assets and liabilities" are redorded on the face of the consolidated balance

sheet [note 2.6]. Such items do not meet the definition of either an asset or a liability under
IFRS.

3, The decision of the Ministry of Finance of Republic ol'Serbi;rno" 401-00-tJg6/201,4-16 from 13

March 201,4 ("Official Gazette of RS" no.35i/2014) st,ates that official standards are those
official translations oflnternational Accounting Standardsr IIASJ and International Standards of
Financial Reporting (IFRS] issued by International Accounting Standarrls Board (IASB), as well
as interpretations of standards issued by llnternational Financial Reporting Interpretationls
Committee [IFRICJ up to 31July 2013. Up to thi date of the accompanying consolidated
financial statements preparation, no amendmehts and supplements of existing standards,
revised standards and new interpretation:s issried by IASB and IFRIC subsequent to 31 Jul11,

have been translated. According to the above, and bearing in mind the potential material
effects that the deviation of the accounting regtrlations of Lhe Republic ol'serbia from IFRSs

and IASs can have on the reality and objectlvity of the Group's consolidated financial
statements, the accompanying consolidateld financial statements cannot be considered as

financial statements prepared in accordarce with II.'RS and IAS.

According to the above, and bearing in mind the potential materiall effects that the deviation of the
accounting regulations of the Republic of Serbia from IIRSs and IA.Ss can have on the reality and
obiectivity of the Group's consoiidated financial sl:atemgnts, the accompanying,consolidated financiall
statements cannot be considered as financial statemenls prepared in accordance with IFRS and IAIS,

The preparation of financial statements in conformity with Law on Accounting of the Republic of
Serbia requires the use of certain critical accounting estimates. It erlso requires managementto ex€rrcise

its judgement in the process of applying 1-he Groupr's acqoun ling pcrlicies. The areas involving a higher
degree of judgement or complexity, or areas wherr-. assumpl:ions and estimates are significant to tLLe

financial statements are disclosed in note 3.

16



(All amounts are in 000 RSD, unless otherwise

2.2 Going concern

The Group meets its day-to-day working capital through its bank facilities, The Group's

forecasts and projections, taking account of ssible changes in trading performance, show

that the Group should be able to operate within
foregoing, management considers that the Grou

existence for the foreseeable future. The Groun

of its current facilities, Bearing in mind the

ate resources to continue in operational

continues to adopt the going concern basis in
preparing its consolidated financial statements,

given in Note 16.

information on the Group's borrowings is

2,3 Scope of consolidation

These consolidated financial statements incl ncial statements for the vear ended 31

December 2018 of the Fintel Energija and the fi tements for the year ended 31 December

201-B ofits subsidiaries, as approved by the sole : These financial statements have been

appropriately adjusted, where necessary, in ord

the Reoublic of Serbia .The comnanies included

them into line with Law on Accounting of

of consolidation are listed below:

Name Share Capital (RSD 31t12t2018
% held

Fintel Energija ad

MK-Fintel Wind ad

MK-Fintel Wind Holding doo

Energobalkan doo

Vetropark Ram doo

Vetropark Kula doo

Vetropark Dunav 3 doo

Vetropark Dunav 1 doo

Vetropark Torak doo

Vetropark Ko5ava 2 doo

Fintel Russian Ventures ooo

4,057

29,647

10

360,513

10

314,032

10

(Serbia) Parent
Company

(Serbia) 54%

(Serbia) 54o/o

(Serbia) 54o/o

(Serbia) 54Yo

(Serbia) 54%

31t12t2017
% held

54Yo Direct

54% Direct

54Yo lndirect

10

240

2,680

72

rade (Serbia) 54o/o

rade (Serbia) 54o/o

rade( Serbia) 54o/o

rade (Serbia) 54%

(Russia) 100o/o

54%

54%

54o/o

54%

54%

54%

lndirect

lndirect

Indirect

lndirect

Indirect

Indirect

Direct

Except for the incorporation of Fintel Russian

change in the years in the scope ofconsolidatio

2.4 Principles and methods of consolidation

Subsidiaries

Subsidiaries are deemed to be all businesses an

not operating SPV], there has been no

L7

urre

cial

to bri

tures

for which the Group:



(All amounts ure in 000 RSD, unless otherwise stated)

- Has power thereove4 i.e. the Group has ther ability to direcl, the relevant activities that
significantly affect the Group's returns;

- Is exposed to variable returns from its involvenient therewith;

- Exercises its power to obtain benefits from the hctivities thereof.

Subsidiaries are fully consolidated from the date on whilh control is transferred to the Group until the

date that control ceases.

The consolidation procedures applied are as stated below.

Assets and liabilities, income and expenses and other cdrnponents of comprehensive income of the fully
consolidated entity are included in the consolidated fin:incial statements on a lirLe-by-line brasis; ther

carrying amount of the investment is eliminated againstl the corresponding port.ion of equily of eacl:r

subsidiary.

Unrealised gains on transactions between consolidated lntil.ies are eliminated, ers well as receivables,
payables, i , commitmedts a:nd risks relating to transactionrs betwer:n
consolidat are not,elimihated as thev are deemed to provide evidence
of an impa

Non-controlling interests in the results and equity of subsidiaries are shown separately in the
consolidated income statement, consolidate statenrent {f comprehensive income, consolidate:d
statement of changes in equity and consolidated b;rlanc6, sheet respectively.

Business combinations b lt under common control, whereby the Group
obtains control of an enti 1 the icquisition method. The consideration
transferred comprises th res of the assets acquired, the liabilities assumecl,

equity interests issued and any other directly attritrutable acquisition-related costs. Identifi.able assetl;

acquired and liabilities and contingent liabilities assumed in a business combina.tion are mr:asured
initially at their fair values at the acquisition date. l'he dlfference between the cc,nsideration
transferred and the fairvalue of the assets acquirerl and liabilities and contingerLtliabilities assumed, if
positive, is recorded as goodwill, or, if negative, after harling confirmed the correcl. fair value
measurement of the assets acquired and liabilities and !ontingent liabilities assurned and |he
consideration transferred, is recognised directly in profft or loss as income.

Non-controlling interests in businesses ac;quired are inifially measured atthe proportionate share of
the fairvalue of the recognised amounts of the acqr,riree]s assets, lierbilities and contingentliabilities.

The acquisition of further equity interests in subsictiarids and the s,ale of equity interests that do not
result in a loss of control are deemed to be transact.ions betvyeen equity owners; ;rs such, the
accounting impact of these transactions is; recognised directly in equity attributable to the Group.

The sale of controlling interests gives rise to the recognilion in prolit or loss of any gain (or loss) on

disposal and of the accounting impact of the fair value {easurement at the disposal date of any

IB

residual interest.



(All amounts are in 000 RSD, unless otherwise stated)

2.5 Foreign currency translation

Functional and presentation currency

Transactions and balances

Items included in the consolidated financial staternent$ of the Group are measured and presented in
Serbian dinars ["RSD"). Dinar represents the offi,:ial rpporting currency in the f(epublic of ljerbia

Fo the functional currency using the exchanp;e rate
pr on rnlhere items are re-measured. Foreign exchange
ga such lransactiorrs and from the translation at year-
en des Qenominated in foreign currencies are recoplnised
in the income statement, except when deferred in equity a..; qualilying cash flow hedges and qualifiiing
net investment hedges

2.6 Significant accounting policies

Property, plant and equipment

Property, plant and equipment is stated at purchase cdst less depr:eciation and impairment. Cost

includes all costs necessary to bring an asset to working condition for its intended use. This cost is
increased by the pl-esent value of the estimated cost o{site clearance when there is a legal or
constructive obligation to decommission the asset. Thg corresporrding liability is recognised in
provisions for risks and charges. The accounting treatmenl. of revised estimates of these costs, of the
time value of money and of the discount rate are indic4ted in the point on provisions for risks and

charges.

Borrowing costs directly attributable to the acquisi

equipment are included in the cost of the asset only
that necessarily takes a substantial period of time t

Costs incurred on ordinary and/or cyclical repairs
consolidated income statement, Costs incurred for
structural elements owned by the Group or used by

meet the requirements for recognition as a separat

Depreciation is calculated o s using rates that allow assets to be depreciated o'ler
their estimated useful lives. asset is composed of separateJy identifiable elements,
the useful life of which diffe the otl,rer component parts of the asset, depreciation is

computed separateiy for each of these parts in accord{nce with the "component approach".

T9



(All amounts are in 000 RliD, unless otherwise stated)

The useful life estimated by the Group for each cal.egory of property, plant and equipment is as follovus:

No" ofyears

2i
3-20

Buildings
Equipment

The residual values ofproperty, plant and equipnrent dre reviewed, and adjusted ifappropriate, at thLe

end of each reporting period. Depreciation begins; when the assets are ready for their intended usr: as

established by the directors (which coincides with the end of the test period).

Property, plant and equipment held under finance leades, whereby substantially all of the risks and

benefits of ownership are transferred to the Group, ar$ recogniserC as assets of the Group ;at their lair

value or, if lower, at the present value of the minirnum |ease payments, inclusive of the amount paltable

to exercise the purchase option. The corresponding le4se obligati,on is recognis;ed under financial

Iiabilities. Assets held under finance leases are depreciatecl by applying the policy and rates previour;ly

indicated for property, plant and equipment, except wlrere the leerse term is shcrter than an asset's

useful life and there is no reasonable certainty that th$ Group will obtain ownership at the end of th'e

lease term; in this case, the depreciation period crrincipes rryith the lease term..Any gain on sale of an

asset arising from a sale and leaseback t;ransaction is {eferred and amortised over the lease term.

Leasing arrangements, whereby the lessor retains substantially all the risks and rewards incidental to

ownership of an asset, are accounted for as opera.ting f 
easr:s. Cosl.s relating to operating leases artl

recognised in consolidated income statement on a str4ight-line basis over the lease term.

Impairment of property, plant and equipment

ed are

of'the

costs

'ived

e

ICSS.

alrl an

atel of
not
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(AIl antounts are in 000 RSD, unless otherwise statecli')

other current und non-current assets, trade rece'ivablPs and other receivables

On initial recognition, financial assets are measurecl at fdir value and are classified in one of the

following categories based on their nature and the purpise for which the investrnents were acquired:

. held-to-maturityinvestments;

. Ioans and receivables;

. available-for-sale financial assets; and

. financial assets at fair value through profit or loss'

nancial assets are recognised olr trade-date, the date on which the group

sell the asset. Financial assets ale derecogtrised when ttre rights to receive r:alih

ve expired and the Group that (eld them has transferred substantially all the

risks and rewards of ownership. The only case applicable to the Group, except fOr financial derivativel;

as detailed below is loans and receivables'

Loans and receivables are non-derivative financial asse{s wi[h fixerl or deterrninable payments thal' are

not quoted in an active market and whictr mainly rel

companies. Loans and receivables are classified in t
receivables and other receivables. These assets arel

interest rate, less impairment. Impairment losses o

evidence that the Group will not be able to recover

accordance with contractual terms. Objective evide

is impaired includes observable data that comes to

following loss events:

. Ities on the part of the i$suer or bolt'ower;

l lal dispul.es with t]:re deptor relatirLg to a receiva.ble;

the beneficiary wilt dec]are bankruptcy or other debt restructuring or

insolvencY Procedures'

The amount of the impairment loss is measured as

and the present value of estimated future cash flo

consolidated income statement as "Allocations to p

Receivables are stated in the consolidated financial st{tements nert of the provision 5er flsublful di:bts'

Cssh and cash equivalents

These include cash on hand, deposits held at call with banks or other financial institutions for current

operations, post office current accounts and other casjr equivalents, as well as investments with

original maturities of three months or less. The compgnen ts of cash and cash equivalents are measuLred

at fair value and changes therein are recognised in consolidated income statement'
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(AII amounts sre in 000 RSD, unless otherwise stated)

Off b alan ce she et a s s e ts fliab i liti e s

Those include: assets held under eases, other than finan{iai leases, r:onsignment sl-ock, material

received from third parties for further processing arrd otl{er assets not owned by the Group' as weil as

receivables/payables relating to collaterals received/giv9n such Ls guarantees and other wal'rants'

Trade payables, financial and other payables

Frovisions
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Ihe
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(AII amounts are in 000 RSD, unless otherwise statc:d)

Ifchanges are deducted from an asset's carrying amou{t, thre decrease is recognised as an oppositt:

entry to the asset up to the amount of its carrying amolrnt; i,rny excess is recognised immecliately in

consolidated income statement.

As regards estimation criteria adopted for the determination of the asset decommissioning and

restoration provision, reference should be made to the paragraph on use of estimates.

Risks that could give rise to a probable liability arel disqlosed in the section on commitments and risl<s,

but are not provided for"

A contingent iiability that w ed in the initial accounting for a business

combination as a liability, is rr of the amount the liability urould be recognised Lry

applying the above policy fo rnd charges and the present value of the initially
,-l ^+^-* i - ^l 1 i ^Lil.ir,,determined Iiability.

D e r iv ativ e fin ancial i n str u me nts

envisaged transaction is no longer deemed probable, the corresponding portion ofthe cash flow

The Group holds derivatives to hedge its exposure to tli,e ris;k of fluctuations in interestrates.

Transactions, which, in accordance with risk managerngnt policies, meet the hedge accoun.ting

requirements of International Financial Reportine, Standards are clesignated as hedging relationships

laccounted for as indicated belowJ, *he.""s thoser entered into with the intention of hedging, but

which do not meet the hedge accounting requirements of International Financial Reporting StandardLs

are classified as trading transactions. In this case, chanles in fair value ofderivatives are recognised in

consolidated income statement in the period in which fhey arise. llair value is determined by reference

to an active market.

For accounting purposes, hedging transactions are clajsified as fair value hedges ifthey hzrve been

entered into to hedge the exposure to changes in lhe m-arketvalue: ofthe underlying assets or liabilities;

or as cash flow hedges if they have been entered into tQ heclge the exposure to variability in cash flovrs

arising from an existing asset or liability or a highty probabte fore,cast transaction.

For derivatives ciassified as fair value hedges, which mpet hedge accounting requirements, gains and

losses arising from their measurement at market,,/alud are recogn.ised in consolidated income

statement. Gains and losses arising from the fair value ireasurement of the underlying hedged iterns

are also recognised in consolidated income statenrent.

The effective portion of changes in the fair value of derivatives that are designated and qualily as cash

flow hedges is recognised in other comprehensive,incdme and accumulated in ltre equity reserve "cash

flow hedging reserve". This reserve is subsequently reglassified to consolidatecl income statement in

the periods when the hedged item affects consoliclated income statement. The change in fair valuer

attributable to the ineffective portion is recognised immediately in profit or ioss. If the derivative

instrument is sold and, accordingly, it no longer qualifips as an effective hedge of the exposure for
which the transaction had been r:ntered into, the portiqn of the "cash flow hedging reserve" relating

thereto remains there until the underlying transar:tion affects consolidated income statement. When an

23
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ofgoo ofser titute tfie Group's core business. Revenue is recorded

net of bates s zrnd ekcluding value added tax'

Reven e ext€ e reliably measured and it is probable that future

econo to thr nies.

Revenue is recognised in consolidated income stat.emeft upon the transfer to the customer of the l'isL<s

and rewards of ownership of the product sold, which nfrmerlly coincides with tl-re shipment of the

products and/or goods to the customer zLnd their ;rccepitance thereby.

Revenue arising from the rendering of services is recolnised in the accounting period in which the

services are rendered by referen,ce to the stage of ,com6iletion at thLe reporting date.

Revenue only includes economic benefits received

own name and on their own behralf. Consequently,

excluded from revenue

FiT"l r
ined b5

e Ownr er)

obtaining of the status of

Operqting costs

Operating costs are recog

period or by systematic a

privilel3ed electricity supplier).

nised 'uvhen they relate to go{ds eLnd services purchased or consurned in the

llocation.
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(AIl amounts are in 000 RSD, unless otherwise

Finance income and costs

Finance income and costs are rer:ognised on an

return/charge on related assets/liabilities.

Finance costs that are directly attributable to t
asset are capitalised as part of th e cost of the a

companies start incurring the finance costs un

Income tax

r acqui$ition, construction or production of a qualifying

et, coqlmencing from the date on which the Group

I the d{te on which the asset financed is ready for usr:.

and dfferred tax. Tax is recognized in the consolidated

ates to items recognized directly in equity, in which case

re basi$ of the tax laws enacted or substantively enacted

The tax expense for the vear comprises cu

income statement, except to the extent that it
deferred tax liability is also recognized in equi

The current income tax charge is calculated on he basrs ol tne tax laws enacteo or suDStantIVeIy enacteo

up opelates and generates taxable profit. Managementat the reporting date in Serbia, where the
periodically evaluates positions taken in tax rns vfith respect to situations in which applicable tax

regulation is subject to interpretation, It es lishe3 provisions where appropriate on the basis; of
amounts expected to be paid to the tax authori

Deferred income tax is recognized, using the I

the tax bases of assets and liabilities and t
However, the deferred income tax is not accou

liability in a transaction other than a busine
neither accounting nor taxable profit or loss.

Deferred income tax is determined using tax

enacted by the reporting date and are ex

realized or the deferred income tax liabilitv is

Deferred income tax assets are recognized onl

will be available against which the temporary

ReI ate d - p ar W tr an s a cti o n s

Related party transactions are conducted at a

criteria.

Dividends

Dividends to be distributed to the shareholde

the consolidated financial statements in the

shareholders.



(AII amounts are in 000 RSD, unles:s otherwise stated)

Earnings per share

as on related disclosures. The actnal amounts of firlanci{l statement components for which the

aforementioned estimates and asrsumptions have been $sed may differ from the amounts reported in

the consolidated financial statem3nts that recognisie th{ occurrence of the event Iinked to the estimat'e'

because of the uncertainty of the assumptions and the fonditions on which the estimates have beetr

based.

A brief description is provided berlow of the key a.,tounfing estima[ion, used in l.he preparation of

consolidated fi nancial statement:;

lmpairment of assets

property, plant and equipment and intangible assets with a finite useful life are tested for impairment

when impairment indicators exist, which is recognised by a write-down when there are indicators that

suggest it may be difficult to reco,ver the related net caryying amount' The verification of the existence

of the aforementioned indicatorsr requires subjective alsessments to be made by directors' based crn

information available within the Group companiei;,

past experience. Moreover, if it has been establishr:

Croup management proceeds with the determinal:

valuation techniques' The correct identification ol

as well as the computation of estimates 1or the del

change over time and which ma)r affect the assess

Based on assessments made by liintel Group Directorsl there are no indicators of impairment of at;sets

with a finite useful life.

Deferred tax qssets

Deferred tax assets are recognised based on forer:ast fr]rturr: taxable income. The determinal-ion of

forecast future taxable income f,cr the purpose of the fecognition of deferred tax assets delpends on

factors that may change over time and may significantiv aff'ect the recoverability of deferred tax aissets'
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Prepayments and accrued income mainly referflto rece

farms, while Other receivables mainly relate toloverpa

Those represent a low level of credit risk since{

probable liabilities for penalties and interest on

ions to provisions are made based on a best

to settle the liability, after having sought

I

I

MAIIIIV1'
e!. Allc

o i[e in

i
i

,

:rational risk managerirent guidelines concer

ed; 
i

nts/obligation$ and o{the product portfolio.

i

The coordination and monitoring of key fi I ris is carried out by the central treasury
department of the Principal Shar:eholder Com n,F, w provides guidelines for the management of
various types of risk and for the use of financ instru ents. The main features of Fintel Group's risl<

Credit risk represents the exposure to potentiail lc,sses ising from the failure by commercial and

ions.financial counterparties to fulfil their contractUal obli

The Group's maximum exposure to credit risk dt ::|1 ber 2018 and201,7 is the carrying amount
of each class of assets indicated in the followin$ table:

December 2018 31 December 2017

Those represent a low level of credit risk since{rnost of the above mentioned receivables are towards
the Serbian State, State owned company and refated R{rties.

Based on the evaluation made by the sole Dire{toir; thefe is not any impairment for the above credits.
I

24,889

4+,653

3,931;

1,0,67 4

6t,98'L

vables from EPS for electricity produced by wind
d income taxes.

Short-term loans and investments

ts and accrued income
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(All amounts are in 000 RSD, unles's otherwise

!.,iquidity. risk-

stated)

Liquidity risk is associated with the ability to meet the c

assumed by the Group, Prudent risk management c'f liql

implies maintaining sufficient cash and marketable secl

adequate amount of committed credit facilities.

Liquidity risk is tnanaged centrally by the Principal Shar

department periodically monitors the Group's net t;ash7

actual and forecast cash inflow and outflow reportl;. In I

adequate cover for its financing needs, by accuraterly mr

utilisations thereof, in order to optimise its resourc:es al

The Group's objective is to establish a financing structu

guarantees sufficient liquidity for the Group, mininrises

equilibrium in terms of term to rrLaturity and comp ositi

The following table provides a mirturity analysis oi liab

various maturity bands are determined based on t.he pt

contractual maturity of the Group's obligations, gr{lss o

calculated in accordance with cotrtractual terms for

lmmitments arising from financial liabilitie's

idity arising in the course of ordinary activities

rities and the availabilitv of funding through ;tn

eholder, given that the administration

Cebt through the preparation of appropriate

ris rnanne4 the Group aims to ensure it has

nitoring financing, credit facilities opened and

d manage any temporary liquidity sltrplus'

e that, consistent with its business objectives'

[he related opportunity cost and maintains art

rn of the debt.

ities at 31 December 2018 and 2017. The

riod between the reporting date and the

accrued interest at 31 December' Interest is

financing.

At 31 December 2018

I-2 years

269,361

2-5 years lleyond 5 years

Financial payables due to
sh areho Iders

Bank loans

Trade pavables

Less than 1. year

1,941,,477

310,099

523,186

r,097,797

1,4,199

7,789,694

2,77 4,7 67 269,367 t,097,797

At 31 December 2017

2-5 years Beyond 5'gears1-2 yearsLess than :[ year

1,010,658

2+8,789

109,509

14,21.7

820,9 5 5

B3)5,L72

Financial payables due to
shareholders

Banl< loans

Trade pavables
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('All arnounts are in 000 RSD, unless otherwise statecr:)IAII ATnOUnLS Ute III UUU I\JUl uttIYJr uLtIct vvrrw rLvevu)

Accordingly, taking in account of the fact that the sharehf lders have confirmed t6at they do not intend

to request the repayment of the loan prior to the fofthcof"ing year end, as well as the liquid ftrnds oli

RSD 635,661 thousand, it is believed that the Company dncl the Group will be able to meet its

Msrketr.rlsk

In the conduct of its operations, ttre Group is potenl-ially exposed to the followin5; market risks:

r risk offluctuation in exchange rates;

r risk of fluctuation in interest rates'

'fhese risks are essentially managed centrally by the Parient company Fintel Energija'

B n e-xchange"ra!"e;

E is linked to operations in currency oiher tiran ttre RSD. Fintel Group is exposed to the

risk of fluctuation in exchange ral-es, given that it condupts business in Serbia through its subsidiaries'

which are companies committed to the study, construction, development and management of wind

farms and other projects in the field of renewables. The Grorrp has borrowings clenominated in foreign

currency mainly in EUR and USD which predominantly expose group to the foreign currency

translation risk. Currency exposure arising from tLLe bofrowings is managed through the participation

of the borrowing denominated in functional currency o[ the Group in the total credit portfolio'

As at 31 December 2018, if the currency RSD had strenlthened/weaken by 5o/o against the EUR with ajl

other variables held constant, post-tax profit for the yefr would have been RSD 451''7 67 thousand

obligations in the foreseeable future.

20L7: RSD 125,657 thousandJ higher/lowe1, mainly a; a result of foreign exchange gains/losses on

translation of EUR - denorninated borrowings'

RIsk o.f fluctuation in intere\t rates

The risk of fluctuation in interesI rates to which F [ntel lroup is exposed originates from financia]

navables. Fixed rate debt exposes the Group to risk lin\led to changes in the fair value ofthe debt for

tt,.iI. pu.t linked to changes in the reference rate rnarkft' Floating rate debt exposes the Group to c:ash

flow risk originating from the volatility ofinterest ratep'

The Group's financial indebtedness consists of current bank debt, medium/)ong term Ioans granterd by

banks,

In order to hedge the risk of fluctuation in interest ratis the subsidiaries Vetropark Kula and MK-ltintel

Wind also entered into agreements for an interest ratd cap with spread in relat.ion to financing for thLe

"Kula" and "Kosava phase I" wind power plants'

mentioned hedging transar:tioni, the impact of the expected change in interest

elve months is deemed to be indignificant in the context of the Group's

statements,

Cap-it!.! m*q'eme'n-t-4.kThe Group's obiective as far 
fs 

capital risk management is concertred is

mainly to safeguard business continuity in orde. to grjara'tee re1:urns to shareholders and benefits to
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(AIl amounts are in 000 RSD, unless otherwise

other stakeholders. Moreoveq the Group aims

reduce the cost of borrowing.

in an optimal capital structure in order to

The Group monitors its capital based on the ra

debt is calculated as total debt, including curre

debt to net invested capital [gearing ratioJ, Net

n-current loans and borrowings, plus net

exposure to banks. Net invested capital is cal the sum oftotal equity and net debt.

The gearing ratio at 31- December 201-8 and20 n in the following table:

N on - cu rrent fin ancial p aya bl es :

- Financial payables due to shareholders

- Bank loans

Cur rent fi n an ci al p ay abl es :

- Bank loans

- Financial payables due to shareholders

- Financial assets

Cash and cash equivalents

Net debt [A)

Equity (B)

Net capital gmployed (C=A+BJ

Gearing ratio (A/C)

The gearing ratio has improved compared to

admission gf Company's common shares to

organized 4nd managed by Belgrade Stock

1,4,799

8,487,640

1 L1 A4n

r,927,278

(98,110)

(s37,ssz)

r+,2r7

1,,792,500

ooa tr)'l

[130,320J

(102,755)

mainly due

gon the regulated

nge.

9,935,395 2,723,653

522,454 (s4,07sJ

to,457,849 2,669,493

95,0% 702,0%

to the capital increase for IPO and

market, segment Prime Listing,

3l- December 2018 31 December 2017
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(AIl amounts are in 000 RSD, unless otherwise

The following table shows the Group's fin

corresponding fair value, at 31 December 20tB

RSD thousand Financial Investments
assets and held to
liabilities maturity

measured at
fair value

Receivables due from
ralefad nertiec

Financial investments
Trade receivables
Cash and cash

Total

Financial payables

Financial payables due to
Shareholders

Trade payables

Derivative liabilities

Total

244,789

2M,789

RSD thousand Financial Investments
assets and held to
liabilities maturity

measured at
fair value

Iiabilities by class, with an indication of the

Available-
for-sale
financial

assets

Available-
for-sale
financial

assets

Financial
liabilities
carried at
amortized

Total Fair value

98,110 98,110

J5 /,JJZ JJ T,JJA

635,662 635,662

8,629,579 8,629,579
7,941,477 t,941.,477

523,186 523,186

244,789 244,789

8,629,579
7,94t,477

523,186

t,945,985
1,010,658

109,509

L,945,985
1,010,658

109,509
33,034

L,945,985
1,010,658

109,509
3 3,034

LL,O94,24L 11,339,030 11,339,030

Financial
liabilities
carried at
amortized

Fair vaiue

70,674 70,674

730,320 130,320

00
L02,755 102,755

243,749 243,749

Receivables due from
related parties

Financial inveistrnents

Trade receivables
Cash and cash

Total

Financial payables

Financial payables due to
Shareholders

Tradepayables
Derivative liabilities

Total

33,034

At 31 Decernber 2018

At 31 December 2017

33,034 3,066,152 3,099,186 3,099,L86



(AIIamo are in 000 R.S4 unless otherwise

Based on thQ factthat Fintel Group operates o wind renewable energy sector and operations

are essentially in Serbia, hence there is only e segment.

A summary is provided below of guarantees iss by ntel Group to third parties as well as the

Group's comimitments and other contingent

a) Guarantees issued

Guarantees issued amount to RSD 905,782

thousand asiof 31 December 20L7 and refer to

favor of:

- Serbian Ministry of Energy and they will be

thousandJ;

- Lenders ofrKosava project phase I, for cost o

thousandJ;

- Transmission System Operator in Republic of

These guarQntees have been classified as Off-

b) Other

There wereino other contingent liabilities of th

ities.

of 31 December 2018 and RSD 3+4,864

tus for wind plants, They have been issued in

rned t the obtaining of 3P status IRSD 344,055

nd g construction and till COD (RSD 475,1'42

t 86,585 thousand).

nce s t Iiabilities.
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(All amounts are in 000 RSD, unless otherwise

STATEMENT OF FINANCIAT POSITION

Movement table of PEE as at 3L December 201 and 2 17 is presented in the table below:

RSD thousond Disposals Tran

Land

BuildinBs

Machinery and
equipment
Construclion in progress

Advances for PP&E

Lano

Buildings

Machinery and
equipm en I
Construclion in progress

Advances for PP&E

Opening Opening net
accumulated bookamount
depreciation

- 27,O4A

(33,es6 ) s74,804

(146,693) 2,023,56r

- 225.732

Opening Openjng net
accumula[ed bookamount
deprecialion

ano
impairment

(27,438)

(111,33s l

(L38,773)

Year ended 31 December 2017

DepreciaLion Disposals
and

impairment

(27,438 )

(110,936 )

C losi ng
accumula tecl

depreciatiorl

26,264

s4a,760 (67,39+)

2,L70,505 (2s8,028 )

3,157,688

5,496,192

Closing Closing

historical accumulated
cost depreciation

(3L9,+22) 7r,479,997

ClosinB net book
amount

26,268

+47,366

7,972,+76

3,157,68A

5,496,192

Closing net
amounr

27,044

5r4,A04

2,023,562

225,732

262,406

Opening
hislorical

cost

27,O+B

544,760

2,770,254

225,732

262,406

21.,462

548,760

2,76A,567

!44,3+1

4,241

Lroslng
h storical

cost

251

2,931,956

Property, plant and 3,234,600

RSD thousond Transfe
rsh stoflcal

cost

(6,518 )

(3s,7s6 )

21,462

542,242

2,732,805

74A341

B,zBL

5,586

BBB

77,391

255,+51

27,048

54A,7 60

2,170,25+

225,732

262,806

(33,9s6 l

(146,693 )805

Property, plant (+2,274) 2,453,L31

Buildings include civil works such as foundat

equipment mainly includes wind turbines and

operation, "Kula" [9,9 MWJ and "La Piccolina"

Construction in progress and advances for P

in construction ofthe "Kosava phase I" plant,

for second half of 2019.

3,234,601 (lS0,6+9) 3,OS3,9SZ

investment

is expecterd
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(All amounts sre in 000 RSD, unless otherwise stated)

other long-term financial investments in amount of RSD 98,110 thousand at 31 l)ecember 20 LB (RSD

130,320 thousand at 31 december 201,7) consisted entirply ofnon-current assets' relate to:

Long-term deposits - restricted cash of RSD 2i,27'" thousand IRSD 53,313 thousand as of 31

December 2017) attributable to the subsidiarjr Energobalkan doo that has been deposited as

collateral to Unicredit Serbia in accordanc" *ittr the loan agreement to guarantee the

the loan.

repayment of the loan'

For the purpose of the preparation of the statement of fash flows, investing and financing transactlo]ls

that did not require the use ofcash or cash equivalents have been excluded.

"Cash and cash equivalents" at 31

Current account
- in dinars
- purpose account in dinars
- in foreign currencY

account in

Cash and cash equivalents

Value added tax

December 201B and )Otl are detailed as follows:

il1 December 2018

2t6,47t
1,9,846

3,077
298,15 B

31 December 2017

99,'327

3,'+28

102.7'55

2Ct17

;18,580
(;1,() B 1

The fair value of cash and cash equivalents coincicles with the carrying amount thereof'

"Other current assets" ofRSD 78,357 thousand at 31

Decenrber 201-7) ate detailed in the following table:

rnber 21118 IRSD 90,561 thousand at 31

3l Decemberr 2018

34
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Kula and La Piccolina" olants

Equity as at 31 December 2018 and 20L7 is detailed iri the following table:

31 December 2018 31 December 2017

Share capital

Share premium

Other componenents of other conprehnsive income
Retained earnings from current year

Loss from previous years

Equity attributable to the Group

Capital and reserves attributable to non-controlling interests

Other componenents of other comprehnsive income

Profit flossl for the vear

Equity attributable to non-controlling interests

TOTAT EQUITY

The equity components and changes therein are detai ed below:

S-hsre c,a-p-"ttrsL

4,057

681.,237

(1 12,3 s Bl

27,593

(51,,32.2)

2 1,550

(es,71_2)

47,410

522,454

3,825

(15,163J

4+,395

(9.,,7 +3)

(62,68t5')

[4(,,9BBJ
(r2,,916)

tJ,6Ll

(s4,07's)

3,825
194

lf,

23

94 30o/o

4 79o/o

0 37o/o

0.54o/o

S.har.e^ p,rcmium

At 31 December 2018, such Reserve includes the sharp premium resulting from the capital increase

At 31 December 2018, the Company s fr,rlly subscribed and paid up share capital amounted to RSI)

4,057 thousand consisting of 26,51,0,505 ordinary shares with ncrminal value of RSD 0.153 each.

Shareholders'ofthe Company are detailed as follow:

In thorusand of dinars %o of ownershlL_
Fintel Energia Group S.p.A.
BDD M&V INVESTMENTS AD Beograd-ZBlRNl RAe UN
SOCIETE GENEMLE BANKA SRBITA - KASTODI RN . FO

Other
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related to the IPO of the Company on the Prime Listing Segment of the Belgrade Stock Exchange,'lh'a

share premium worths RSD 755,022 Thousands [equiizalent to RliD +99,8+7 per each new share issued

by the Company]. Such value is reported net ofthe IPO related costs.



(Alt amounts are in 000 RSD, unless otherwise stated)

)the-r-c-omp-anents.pf eth-e-Lc"omp.Le"he*n"s.iveineo-me

The hedging reserve arises from the measurement, in abcordance with applicable accounting stanclards

IIFRS 9), of derivatives entered into by Group compani{s to hedge the risk of fluctuation in interest

rates applied to loans for the construction of certain of fhe Group'sr wind power plants'

These consist oflosses and other reserves ofsubsidiarips and arising on consolidation. They also

include net profit/(lossesl for the current year,

E q ut ty. s.tti b utqh-l-e tp- n-o*n:90.ntr-o Uing..urtte.r.e s L s-

This arises from the consolidation of companies with non-controlling interests held by parties out with

Fintel Group.

Long-term loans 14,2r7

+8 Z,b 19

The overview of loans from

Less: Current Dart of Lons-term loans
L+'?f i

Parent Company and fearl of maturity is shown in the followin5; table

31 December 2018

Amount in 000
RSD

MK Fintel Wind Holding d.o.o.

MK Fintel Wind Holding d.o,o,

MK Fintel Wind Holding d.o.o.

MK Fintel Wind Holding d.o,o,

Fintel Energija a.d.

Fintel Enereiia a,d.

Fintel Energia Group
S.p.A

Fintel Energia Group
S.p.A

Fintel Energia GrouP
S'p.A

Fintel Energia Group
S,p.A

Fintel Energia Group
S,p.A

Fintel Energia Group

Amount EUIR

80,000

30,000

10,000

|,296,000

'2,667,000

L17,Lti4

9,456

3,549

1,L82

15 3,18 0

315,225

13,8 51

Martur!{

31.1"2.2020

31.12.2020

31.L2.2020

31..t2.20L9

3L,t2.201,9

31.L2.2019

The balance amounts to RSD 1,,+45,035 thousand at 31 December 2018 IRSD 513,822 thousand at 31

December 2017] includes financial payables to M.K Holding d.o.o., a non-controlling interest holder jn

subsidiaries: this amount consists of the non-controllihg interest holder's share of shareholder loans

granted to finance the construction of the wind farms in Serbia.
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(All amounts are in 000 RSD, unless otherwise stated)

Receipent

MK Fintel Wind ad

MK Fintel Wind ad

MK Fintel Wind Holding d.o.o.

Amount EUR Amount 000 RSI)

MK Holding d,o.o.

MK Holding d.o.o,

MK Holding d.o,o.

899,700

9,27 4,276

I,164,320

887,600

106,340

1,096,169

737,6r',7

104,910

20L9

2019

2t)19

2t)L9MK Fintel Wind Holding d.o.o. MK Holding d.o,o.

Set out below are details oflong and short term loans

20L7:

nd borrowines at 31 December 2018 and

RSD thousand

Long term borowings
Shoft-term loans and borrowings

31 December 2018

8,487,640
141.,9+0

31 December 2017

1.,792,500

15 3,48 5

1,,945,9858,629,579

Details of bank loans outstandins at 31 December: 201 are sumnlarised in the following table:

Beneficiary company
Residual debt at

31 December 2018 Short term
Maturit),

Vetroparl< Kula

Energoball<an

959,656

572,708

869,399

521.,025

6,3 5 3,93 8

7 43,277

8,629,579

6,353,938

7 43,277

8,487,639

MK FintetWind
Fintel Enersi

ent
rread,

nd

rn(l

Llp

lnl(a,

t

en

rt;and

d
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fAll amounts are In 000 RSD, unless otherwise

Other long-term liabilities consist of the fair va mea$urement at the reporting date of the derivative

pertaining to the subsidiary Vetropark Kula IRSD 32,767 thousand and RSD 33,034 thousand at 31

December 2018 and 2017) and MK Fintel Wi

hedge the interest rate risk arising from loan

The derivative contract entered into in 201'5by

years and an initial notional ofEuro 9,650 thou

The derivative contract entered into in 2018 MK Fiirtel Wind ir; an interest rate swap with a term of

IRSD 212,022 thousand at 31 December 201-B) used to

'eemenls entered into by the companies.

retropalk Kula is an interest rate swap with a term of l-0

and.

Fousanfl.12 years and an initial notional of Euro 60,49o

Trade payables, which amounted to RSD 523,1 1-ho nd as at 31 December 201-8 and to RSD

bles to Fintel Energia Group SpA for109.509 as at 3L December 2017, consist ma of
management fee and those arising from the

Kula and La Piccolina wind olants.

n of Kosava phase I and maintenance of ther

Accrued liabilities, which amounts to RSD 271, 48 thoilsand at 31 December 2018 and to RSD 241,156

at 3 1 D ecember 201,7 , consist mainly of intere on shhreholders loan due to Fintel Energia Group SpA

Ioansland MK Group and accrued interests on financi
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ted:Jre in 000 RSD, unless otherwise sta

Sales ofproducts and services amounts to RSD 450,305

year ended 31 December 2018 and 3L December 2017

Revenue only refers to FiT (equalto 96,1- €/Mwh in 201,

"Kula'i

The decrease in revenue is mainly attributable to the de

MWh to 39.738 MWh in 2018 comparedto2017.

It includes all costs arising from the purchase ofservice
business. Details of cost of services for 20 -18 and 2017 a

ousand arld RSD 496,683 thousand for the:

pectively.

I received by wind plants "La Piccolina" and

rease of volume power produced from 43.8181

during the year in the ordinary course of
provided in the followirrg table:

8

C

20'.17

L\ 2ti.)

2,7 67

1,595

Costs of ongoing maintenance services of wind farms

Costs ofoffice space rent- Other related parties

Costs of other transpofiation services

Others

45,7 46

2,71,1;

992

1,848 1,056

Depreciation and amortisation amounts to RSD 13t1,773 thousand IRSD 138,374 thousand for: the year

ended 31 December 201,7). The amount is aligned t.o that of 1-he previous year and it refers to La

Piccolina and Kula wind power plants.

Non-production costs for the years ended 31 Decernber l01l) and2017 are detailed as follows:

20L'7
fnncrltino <prrriepq
Aranrrntirlo <orrriepc

Security and cleaning costs
Replese ntation costs
Other non production costs
Costs offixed assets insurance
Property tax
Administrative and Iegal taxes
The cost of ads rn magazrnes and other media (except advertising]
Cnctc nfonerantopc

Other non-material costs

58,955
1.,693
1,049
1,262
2,387
4,1r9
9,281
1.,672

3,7 44

59,618
t,732
1,380
3,031

534
5,558
8,481
1,15 0

3,957
1)7tr,

716

39

Total 87,821



(All amounts are in 000 RSD, unless otherwise stat1d)

Finance income for the years ended 31 Decemberi20lB a 20'J.7 are detailed as

20tB

Finance income - parent company

Finance income - other related parties

Interest income [from third parties]

1,333

3,575

L34,+74

1.t,4r4

2Ar'7

43,306

18,799

7,141)

78,579

Finance income amounted to RSD 1,50,797 thousand for year ended 31 December 2018 [RSD
I41,224 thousand for the year ended 31 December 201 The amount of 20L7 mainlv consisted of
gains for the conversion at year end exchange rate RSD/ of the loans, while the amount of 2018

Foreign e third

Total finance income

mainly refers to the effects resulting from the renegoti
and Energobalkan.

Finance expense - parent company

Finance expense - other related parties

0ther financial expense

Finance expense - third

Total finance costs

796 I41,22,1

of the interest rate for the loans of VP Kula

2017

Finance costs for the years ended 31 December 2018 an 201,7 are detailed as

2074

L8,904

L4,438

L,295

125.7 4+

160,381

1 /" 17n

126,381

792,376

Finance costs mainly include interests
differences and interests on financing

er's l$ans and, losses from exchange rate
tik, Uliicredit Bank and AIK Bank.

on sha

from Erste

Other expenses amount
thousand in 2017j. They

education.

to RSD 7,082 thousand
include exDenditures

the yeflr ended 3.1 December 20L8 (RSD 8,646

nviro{mental protection, culture, health and



(All amounts are in 000 RSD, unless otherwise

Income tax expenses for the years ended 31 De 1B and 201-7 are detailed as follows:

Income tax for the year
Deferred income tax for the period [note 12)

The tax on the Group's profit before tax differs
weighted average tax rate applicable to the Gro

Profit before tax
Tax calculated at domestic tax rates applicable to profits in
Tax eJfect on:
Expenses not deductible for tax purposes
Other tax effects

The diluited result per share has gone from an
the year ended 31 December 2018. It has been
average number of Fintel Energija shares outsta
shares outstanding of 25,252 thousandl.

Year ended 31 Decemtrer
2018 2017

3 3.03 7
27,692
60.729 36.857

Year ended 31 Decemtrer
20'LB 2At7

45.273

t8.4161

thp theoretical amount that would arise using the
rofits as follovrs:

The weighted average applicable tax rate was 2 (201,7:25oh).

The Group does not choose to consolidate for
available for the consolidated entity, which is

correction for the purpose of calculating the e

The basic result per share has gone from an pe

year ended 31 December 2018. Ithas been com ted
ofFintel Energija shares outstanding in the yea

thousandl.

respeqtive countries;

33.037 +5.273

share of RliD 1.78 in 2017 to RSD L.7B for the

dividing the Group's net result by the number
inq ion (number of shares outstanding of 26,51,'I

L35.7:12
20.360

18.020
(s.3431

149.767
22.465

15.615
7.',193

inS 
{er 

share of RSD RSD 1.78 for
puted by dividing th sult by the

nC irJ the years in qu number of

purpo$e and the losses ofone group company are not
the lo'sses of subsidiaries must be encountered as



(All amounts are in 000 RSD, unles,s otherwise sm

There are not any contingent liabilities and co

As previously indicated, the Group is a subsidia

A summary is provided below of the Group's
transactions with related Darties are entered i

As of 31 December 2018 and 31D3cember2017
follows:

RSD thousand

Trade and other payables

0ther current liabilities
T.ono tcrm dchf

Short term debt

Total

RSD thousand

Short-term loans

Trade and other payables

Other current liabilities
Short-term debt and current portion of long-term debt
Long-term debt

Total

I EnergiaGroup SpA,

with related parties in 2018 and 2017, AII

value,

ing balances with related parties were as;

Parent's
rent Company subsidiaries and

assoclates

(sB,76r)
(150,8s6)

(1.4,Lee)

482.243

t Company

(2e,B7e)

[119,082)
(482,61,e)

14,21.

Parent's
subsidiaries and

assoclates

Total

(sB,76r)
(1s0,Bs6l

(1.+,re9)

243

059

Total

1.0,67 4

(B+,27 4)

(1 19,082)

(482,6'19)

t4,2r7
689,5

10,67 4
r(/. ?q(t

43,721

At 31 Decemb,er 2018

At 31 December 2Ol7
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(AIl amounts are in 000 RSD, unless otherwise sta

For the year ended 31 December 20lB and201.7

parties:

RSD thousand

Selling, general and administrative expenses

Finance expense

Total

RSD thousand

Selling, general and administrative expenses

Finance exDense

transaction occurred with related

At 31 December 2018

e follJwinc

Parent's
P{rentCompany subsidiariesand

associates
Total

(2e,267)

31..9r4

6t,taL

Parent's
rent Company subsidiaries and

assoclates

(2e,87e)

(29,267)

31fI19_
6r,tBl

Total

(2e,736)
32.31.2

Total 79L 736

Rem@ctors
Members of Board of Directors have not recei \/ rp uneration in 2018. Tiziano Giovannetti acts as

sole director in of Fintel Energija's subsidiaries t nv further remuneration.

On February 5,201,9, the company Fintel Energy D. ha established new SPVs for the develooment of'

new wind power plant construction projects: Li [10 MW), Lipar2 d.o.o [10 MW) and

Maestrale Ring d.o.o. (599.2 MWJ. The Maestrale

the European continent.

nq"b ject will be the largest on-shore wind farm on

Tax laws are subject to different interpretations
interpretation of Tax laws mav differ to those ma

transactions may be disputed by tax authorities
penalties and interests. Tax liability due date is

unpaid liabilities within five years since the tran
has paid all tax liabilities as of 31 December 201

Legal representative:

43

The person responsible for the preparation of co Iidated financial statements:



 

PricewaterhouseCoopers d.o.o., Omladinskih brigada 88a, 11070 Belgrade, Republic of Serbia 
T: +381 11 3302 100, F:+381 11 3302 101, www.pwc.rs 
 

This version of our report/ the accompanying documents is a translation from the original, which was prepared in Serbian. All 

possible care has been taken to ensure that the translation is an accurate representation of the original. However, in all matters of 

interpretation of information, views or opinions, the original language version of our report takes precedence over this translation. 

 
 
 
INDEPENDENT AUDITOR’S REPORT ON THE CONSOLIDATED ANNUAL REPORT 
 
 
To the shareholders of FINTEL ENERGIJA a.d., Beograd 
 
We have audited the consolidated financial statements of FINTEL ENERGIJA a.d., Beograd (“the 
Company”) and its subsidiaries (“the Group”) for the year ended 31 December 2018 disclosed in the 
consolidated annual report and issued the opinion dated 18 April 2019. 
 
Report on consolidated annual report 
 
We have verified that the other information included in the consolidated annual report of the Group for the 
year ended 31 December 2018 is consistent with the consolidated financial statements referred to above. 
Management is responsible for the accuracy of the consolidated annual report of the Group. Our 
responsibility is to express an opinion on the consistency of the consolidated annual report of the Group 
with the consolidated financial statements based on our verification procedures. 
 
Auditor’s responsibility 
 
We conducted our verification procedures in accordance with the Law on Auditing and auditing regulation 
effective in the Republic of Serbia. This regulation requires that we plan and perform the verification 
procedures to obtain reasonable assurance about whether the other information included in the 
consolidated annual report which describes matters that are also presented in the consolidated financial 
statements is, in all material respects, consistent with the relevant consolidated financial statements. We 
believe that the verification procedures performed provide a reasonable basis for our opinion. 
 
Opinion 
 
In our opinion, the other information included in the consolidated annual report of the Group for the year 
ended 31 December 2018 is consistent, in all material respects, with the consolidated financial statements. 
 
 
 
 
 
 
 
 
_________________________                                          _____________________________ 
Milivoje Nešović                                                                               PricewaterhouseCoopers d.o.o., Beograd 
Licensed Auditor 
 
 
Belgrade, 18 April 2019 
 
 

Refer to the original signed 
Serbian version 

Refer to the original signed 
Serbian version 

http://www.pwc.rs/
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1, Summary of the business activities and organizational structure

Identification data

Business name: PRIvRHDN0 DRIISTVO zA PROIZVODNJU f.LiilfflilfNil I.:NER

AD BEOGRAD

rjii r.'lN'ffiL ENsRGilA

Seat: Belgrade

Addrc_s-s: Bulevar Mihaila pupina 115e

esapanyldentrusa*Li.onN-umber:20305266

Tax Identification Number: 105058839

Dat_e_ of incorpo-_raticn:27 June 2007

Persons authorize_d to r,epresent: Tiziano Giovannetti

Web-s_ite : www.fintelenergiia.rs

Core business activity

Description and code ofthe core business activity:3511 - Production ofel

Business activities

Fintel Energija A.D. [hereinafter the "Company" or "Fintel Energiia"J and its
"Fintel Group" or the "Group") is the leading independent renewable energy
Company and the Group acted as the pioneer in the Serbian wind business bei

Company holds 53,99737o/o of the share capital ["MK ltintel d.o.o,"], while t
held by the company MK Holding d.o.o. za holding poslove Beograd,

Fintel Russian Ventures ooo, whereby the Company holds 99,00o/o of the s

Ventures o.o.o""],

and operate wind farms in the country. The Group sells its power output thro offtake arrangements

fPower Purchase Agreement or the "PPA") to JP Elektroprivreda Srbije ["E and does not supply
electricity directly to the retail customers,

O rganizational structure

By aligning corporate bodies and documents with the Companies Law ("Offici I Gazette ofthe RS" no.

36/2011,99 /2011, 83 /201,4, - other law, and 5/201,5) the Company has the lowing internal
organizational structure: Shareholder Assembly Iconsisting of the only sha der Finte Energia

Group S.p.A.) and Board of Directors.

Subsidiqries

The Company act as a holding company of the following subsidiaries:

MK-Fintel Wind Holding d.o.o. za holding poslove Beograd, ID number 2L280

energy.

bsidiaries [together,
nerator in Serbia. The

the first ever to install

75, whereby the

remaining 4 6,0 02 630/o is

capital ("Fintel Russian



MK-Fintel Wind akcionarsko dru5tvo Beosrad. ID number 20392126,whe the Company holds

53,997370/o of the share capital ["MKFintel a.d."J,."J, while the remeLining 46,

company MK Holding d.o.o. za holding poslove Beograd, while MK-Flntel Wind

in the following subsidiaries, SPVs for other projects:

2630/o is held bv the

in d,o,o. holds 100%

Vetropark Kula d.o.o. Beograd, ID number 20901659 - SPV established for the
("Kula"J,

wind farm Kula

Energobalkan d.o.o. Beograd, ID number 20833122 - SPV established for the
Vetroparka La Piccolina ("Energobalkan"J,

Vetropark Torak d.o.o. Beograd, ID number 21-040339 ("Torak"J,

Vetropark KoSava 2 d.o.o. Beograd, ID number 21,06+7 +2 ("Ko5ava 2"),

Vetropark Ram d.o,o. Beograd, ID number 209271,1,9 ["Ram"J,

Vetropark Dunav 1 rl.o.o. Beograd, ID number 20926392 ["Dunav 1"'),

Vetropark Dunav 3 rl.o.o. Beograd, ID number 20927089 f"Dunav 3").

Information aboutthe management of the company'

Members of Board of Directors:

/ Claudio Nandone, predsednik
/ Tiziano Giovannetti
/ Luka Bjekovii
'/ Paolo Martlni
/ AleksandraStoianovic

ject wind farm

2, Presentation of development, financial position and activities of the I entity, relevant
financial information and non-financial indicators, personnel structure

Fintel Energija has a position of pioneer among independent producers of el trical energy form wind
power in the territory'of the Republic of Serbia. The total installed capacity of I wind turbines is 329

MW of which 16.5 MW is held in the ownership of the Company [5,0%J. Out the total current ouota

for construction of wind farms under preferential conditions, which is 500 M

the right to build wind farms of a total capacity of 84.5 MW (1-6.90/o)

I Fintel has been granted



CONSOLIDATED INCOME STATEMENT
ln RSD thousand

INCOME FROM REGULAR OPERATING ACTIVITIES
A. OPERATING INCOME (1002+1009+ LOL6+7OL7)
I,INCOME FROM THE SALE CIF GOODS
1003 + 1004+1005+1006+ 1007+1008

1. Income from sales ofgoods to parent and subsidiaries on
domestic market

2, Income from sales ofgoods to parent and subsidiaries on
fnrcion merkat

3. Income from the sale of goods to other related parties on
domestic market

4. Income from the sale ofgoods to other related parties on
foreign market

5, lncome from sale of goods on domestic market
6. Income from sale of goods on foreign market

II. INCOME FROM SALES OF TIRODUCTS AND SERVICES
1010+ 1 0 1ll+ 10 12 + 1 013 + 1 0 t4+L0l

1. Income from sales ofproclucts and services to parent and
subsidiaries on domestic market

2, Income from sales ofproclucts and services to parent and
subsidiaries on foreign market

3. Income from sales ofproclucts and services to other related
parties on domestic marl<et

4. lncome from sales ofproclucts and services to other related
parties on foreign market

5. Income from sales of products and services - domestic
6. lncome from sales of proclucts and services - foreign

III, INCOME FROM PREMIUMS, SUBVENTIONS AND DONATIONS
IV. OTHER OPERATNNG INCOME
EXPENSES FROM REGULAR CIPERATING ACTIVITIES
B. OPERATING EXPENSES
(1019-1020-
lOzL+ IO22 + tO23 + LO24 + LO25+ LOZ 6+ IO27 + 1.OZB+ 1rOZS)> =O
I. COST OF GOODS SOLD
II. WORK PERFORMED BY THE ENTITY AND CAPITALIZED
III. INCREASE IN INVENTORIFIS OF UNFINISHED AND FINISHED

GOODS AND ONGOING SERVICES
IV. DECREASE IN INVENTORII]S OF UNFINISHED AND FINISHED

GOODS AND ONGOING SERVICES
V. COST OF MATERIAL
VI. COST OF FUEL AND ENERGY
VII, COST OF SALARIES, FRINGE BENEFITS AND OTHER PERSONAL

EXPENSES

VIII. COST OF PRODUCTION SE:RVICES
1X, DEPRECIATION, DEPLETION AND AMORTIZATION
X. COST OF LONG-TERM PROVISIONING
XI. NON-PRODUCTION COSTS

C, OPERATING GAIN (1001-1018)>=0
D. OPERATING LOSS (1018-1001'l>=0
E. FINANCE INCOME (1033+1 038+1039)
I. FINANCIAL INCOME FROM RELATED PARTIES AND OTHER

FINANCIAL INCOME [1034+1035+1036+1037
1. Finance income - parent company and subsidiaries
2. Finance income - other related narties
3. Share of profit of associates and loint ventures
4. 0ther financial income

II. INTEREST INCOME third

AOP

1001

ro02

laLT

1018

1019
1,020

'J,021,

1,022
1023
1,024

1,025
1,026
1,027
7028
7029

Year
31

20L

1,7

1,0,37

L38,77

160,

L'O,7
I

1,,33

3,57

1?4 A,7

2017

496,683

496,683

496,683

2B3,685

245
1,,232

6,338

50,780
1,38,374

/LO

2L2,998

L4L,224

61,505

43,306
1,8,1,99

1,,t40

1003

1004

1005

1006
1,007
1008

1009

1010

101 1

1.01,2

10 13
r01,4
1015
1016

1030
103 1
LA32

103 3

1034
1035
t-036
1,037

r.038

III, FOREIGN EXCHANGE GAINS third 1039 11 41 78,579



CONSOLIDATED INCOME STA'IEMENT
ln RSD thousand

F. FINANCE EXPENSES (LO4I+1O46+LO47)
I, FINANCIAL EXPENSES FROM RELATED PARTIES AND OTHER

FINANCIAL EXPENSES (L0 42+70 43 + I0 44+10 45
1, Finance expense - parent company and subsidiaries
2, Finance expense - other related parties
3. Share ofloss ofassociatesi and iointventures
4. Other financial expense

II. INTEREST EXPENSE lfrom third oarties
III. FOREIGN EXCHANGE LOSSES fthird narties
G, PROFIT FROM FTNANCTNG OPERATTONS (1032-1040)
H. LOSS FROM FINANCING OIPERATIONS (1040-1032)
I. INCOME FROM VATUATION OF ASSETS AT FAIR VALUE

THROUGH PROFIT AND I,OSS

J, LOSS FROM VALUATION OF ASSETS AT FAIR VALUE THROUGH
PROFIT AND LOSS

K. OTHER INCOME
L. OTHER EXPENSES
M. OPERATING PROFIT BEFORE TAX
(1030-103 1+1048-1049+1050-1051+1052-1053)
N, OPERATING LOSS BEFORE TAX

103 1 - 103 0+ 1 049 - LO4A+ L05 1- 10 5 0+ 1053 - 105 2
O. NET INCOME ATTRIBUTABLE TO DISCONTINUED
OPERATIONS, EXPENSES AR,]ISING FROM CHANGES IN
ACCOUNTING POTICIES AND CORRECTION OF PRIOR PERIOD
ERRORS
P, NET LOSSATTRIBUTABLE TO DISCONTINUED OPERATIONS,
EXPENSES ARISING FROM C}IANGES IN ACCOUNTING POLICIES
AND CORRECTION OF PRIOR PERIOD ERRORS

Q. PRoFIT BEFORE TAx (1054-1055+1056-1057)
R. IOSS BEFORE TAX f1055-1054+1057-1056
II. INCOME TAX
I. CURRENT INCOME TAX
II. DEFERRED TAx EXPENSE FOR THE PERIOD
III. DEFERRED TAX INCOME FOR THE PERIOD
S. PERSONAL INCOME PAID lIO EMPLOYER
T. NET PROFIT (1058-1059-1060-1061+1062)
V. NET LOSS (1059-1058+ 1 O6O+LO6l-t062)

1,042
1043
'J.044

1045
1,046

AOP

1040

7047

Year
31

207

L7L,L

34,63

IB,
14,4

1,,2

7

20,38

2

7

135,

33,03
27,69

47 41

20t7

L96,728

65,935

14,1,70

381
412

55,504

L49,768

L49,768

45,273

8,416

LLz,9TO

68,515
44,395

L047

1054

1055

1056

LOST

1058
1059

1060
1061
1062
1063
lo64
1065

10,

1048
LO49

1050

1051
ro52
1053

920
646

I. NET INCOME ATTRIBUTABL,E TO NON-CONTROLLING INTERESTS 1066
II, NET INCOME ATTRIBUTABLE TO THE OWNER T067

III, NET LOSS ATTRIBUTABLE TO NON-CONTROLLING INTERESTS 1068
IV. NET LOSS ATTR]BUTABLE TO THE OWNER 1,069
V. EARNINGS PER SHARE
1,. Basic earnings per share (in RSDJ
2. Diluted earninqs per share lin RSD

1,070
1,071

1,.78

1,.78



CONSOLIDATED BALANCE 5;HEET
In RSD thousand

A, SUBSCR,IBED CAPITAL T]INPAID

B. NON-CURRENT ASSETS
(0003 + 0010 + OOL9+ OOZ4 + 0034)
L INTANGIBTE ASSETS (0004+0005+0006+0007+0008
1. Development investments
2, Concessions, licenses, software and other rights
3. Goodwill
4. Other intangible assets

5. Intangible assets under dervelopment
6. Advances for intangible as;sets
II, PROPERTY, PTANT AND EQUIPMENT

AOP

0001

0002

0003

3l December
20L8

rL,57B,toz

3l December
20L7

3,184,272

0004
0005
0006
0007
0008
0009

00100011+0012+0013+0014+.0015+0016+0017+0018
1. Land
2. Buildings
3. Machinery and equipmenl:
4. Investment property
5. Other properby, plant and equipment
6. Construction in progress
7. Investments in leased PP&E
d. AOVanCeS IOr l, P&11

III, BIOLOGICAL ASSETS 0020+0021+0022+OOZ3
1. Forest farming
2. Livestock
3. Biological assets in production
4. Advances for biological aslsets
IV. LONG-TERM FINANCIAT, INVESTMENTS
002 5 + 002 6+ 0 027 + 0 O2B+ OO2 9+003 0+ 003 1+003 2 +

1. Investments in subsidiary
2. Investments in joint ventures
3. Investments in other legal entities and other available for sales
financial assets
4. Long term investments in parent and subsidiaries
5. Long-term investments in other related parties
6. Long-term investments - domestic
7. Long-term investments - fbreign
B. Securities held to maturity
9. Other long-term financial investments
V. LONG-TERM RECEIVABI.,ES

001 1
001,2
0013
0014
0015
0016
00t7
0018
0019

L1.,479,992

26,269
487,366

1,,91,2,477

3,757,688

5,896,792

98,110

98,110

3,053,952

27,048
51,4,804

2,023,562

225,732

262,806

L30,320

L30,320

0020
0021
0022
0023

oo24
0025
0026

0027

0028
0029
0030
003 L

003 2
0033

00340035+0036+0037+0038+0039+0040+0041
1. Receivables from parent company and subsidiaries
2. Receivables from other related parties
3. Receivables from sale ofgoods on credit
4. Receivables arising out offinance lease contracts
5. Claims arising from guarantees
6. Bad and doubtful receivables
7. Other long-term receivablels
C. DEFFERED TAX ASSETS

003 5
0036
0037
0038
0039
0040
0041
oo42



CONSOLIDATED BALANCE S]JEET [CONTINUED]
In RSD thousand

AOP 31 December
20tB

3l December
20L7D. CURRENT ASSETS

070) 0043

oo44
0045
0046
0047
0048
0049
0050

(;43,372
749

L4

2O8,422
497

'72C a2/

(0Q5_2+0053llQgsqE0055+00S6+00s7+00S8) 0051 420
1.DomeStictradereceivables-parentSandsubsidE.i"i-0052-_

1. Materials, spare parts and tools
2. Worl< in progress
3. Finished goods
4. Merchandise
5. Assets held for sale
6, Advances for inventory and services

II. TRADE RECEIVABLES

2. Foreign uade receivables - parents and subsidiaries
t^. les - other related paities

s. i;#^"t 
related Parties

6. Trade receivables - forergn
7. Other trade receivbles

III, RECEIVABLES FROM SPECIFIC OPERATIONS

0053
0054
0055
005 6
0057
0058
0059

IV. OTHER RECEIVABLES 0060 3,935
V. FINANCIATASSETS AT FAIRVALUE THROUGM
VI, SHORT TERM FINANCIAT, INVESTMENTS
(0063+0064+0065+0066+0067 oo62

0063

0064
0065
0066
0067
0068

10,674

1,0,67 4

1. Short-term loans and investments p;*rt *-p""ies *rd
subsidiaries

2. Short-term loans and investments - other related parties
3. Short-term loans and investments - domestic
4. Short-term loans and investments - foreisn
5. Other short-term loans and investments 7,405VII. CASH AND CASH ALENTS

VIII, VATUE ADDED TAX
537,552 LOz.755

0069 33.704 580IX. PREPAYMENTS AND 4,CCRUED INCOME 0070 44
L2,22L,474

9O5,782

5i42,454

685,294

61,9A7
3,392,694

344,864

E. TOTAT ASSETS (0 0 0 1 + 0 00 2 + g 94 2.'a g43)-
F, OFF-BALANCE SHEET ASSIITS
A. EQUITY (0402+ O4LL-047',2+O4LZ + 04L4+0415_
O 476 + O 417 + O 42 O - O 42 t')
I. SHARE CAPITAL

o07r
oo72

0407

o4020403 +0404+0 4OS+ 04O6+0407+0408+040 g+O4]rO
1. Share capital
2, Stakes of limited liability r:ompanies
3. Stakes
4. State owned capital
5. Socially owned capital
6. Stakes in cooperatives
7. Share premium
B. Other capital

0403
0404
0405
0406
0407
0408
0409
0410
O4LL

4,O57

68iL,237

3,825

3,A25

II. SUBSCRIBED CAPITAL UNI'AID
III. OWN SHARES o4L2
IV. RESERVES o4t3
V, REVALUATION RESERVES ]FROM VAL@
PROPERTIES, PTANT AND EQUIPMENT
VI. UNREALISED GAINS FROM SECURNAS AND OTHER

o4L4

0415COMPONENTS OF OTHER COMPREHENSIVE INCOME
VII. UNREALTZED LOSSES FROM SEC'RITIES AND OTHER
COMPONENTS OF OTHERTOMPREHENSIVE INCOME o4L6 112,358 15,163
VIII. RETAINED EARNINGS (OaLB+O4a o4r7 27,593

)'7 <O2

441. Retained earnings from prevrous years
2. Retained earnings from current year

0418
0419
o420IX, NON-CONTROLLING INTEIIEST 44,395

LO, / L7X. LOSS (O422+O4Z o42L 51,,322 743



CONSOLIDATED BALANCE SHEET TCONTINUED]
In RSD thousand

AOP
3l December 3l December

20LB 2017
1, Loss from previous years
2. Loss from current year

0422
0423

51,,322 95,743

8,746,628 L,839,751

1. Provisions for warranty claims
2. Provision for environmental rehabilitation
3, Provisions for restructuring costs
4. Provisions for employee benefits
5. Provisions for litigations
6. Other long term provisions

B, LONG-TERM PROVISIONS AND LIABILITIES
(0425+0432)

2. Liabilities to parent ancl subsidiaries
3. Liabilities to other relat.ed parties
4. Liabilities for issued long-term securities
5. Long term borrowings . domestic
6. Long-term borrowings - foreign
7, Finance lease liabilities
B. Other long-term liabilities

C. DEFFERED TAX TIABILI]IIES

4424

0426
0427
0428
0429
0430
0431

II. LONG-TERM LIABILITIES
(0433+0434+04g 5+0436{.0437+0438+0439+0440) 0432 8,746'62a r'a39'751

l-. Liabilities convertibleT
0434
0435
0436
0437
0438
0439
0440
0447

1L1qq

8,487,640

) LL 7Aq

2.7L7

1.4,2'J,7

r,792,500

33,03+
6,779

D. SHORT-TERM LIABILITIES
(0443 + 0450+ 045 1+ 0459r. 0 46O+ O 46L+ O 462)
I. SHORT.TERM FINANCIAL LIABILITIES
(O 4 4 4 + O 4 45 + O 4 4 6+ O 4 47 -t O 4 4A + O 4 49)

0442

0443

2,949,675

2,069,2L8

L,600,23B

7,L49,926

1. Short term borrowings from parent and subsidiaries
2. Short term borrowings from other related parties
3. Short-term loans and borrowings - domestic
4. Short-term loans and borrowings - foreign
5. Liabilities relating to current assets and held-for-sale assets

attributable to discounted operations
6. Other short term liabilil-ies

II, ADVANCES RECEIVED

0444
0445
0446
0447

0448

0449
0450

Le) )L2
1,,445,035

1,41,,940

482,61,9

15 3,485

III. TRADE PAYABLES (0452+0453+0454+0455+0456+0458) 04s1 _szz,r$6 109,509
1.'l'rade payables - parent and subsidiaries - domestic
2. Trade payables - parent and subsidiaries - foreign
3. Trade payables - other related parties - domestic
4. Trade payables - other related parties - foreign
5. Trade payables - domestic
6. Trade payables - foreign
7. Other operating liabilities

IV. OTHER SHORT-TERM LIABILITIES

0452
0453
0454
0455
0456
0457
0458
0459

58,761.
286

462,808
1,331

a5.426

q4 ?qq

44,235
6,904

57,771
V, LIABILITIES FOR VAT 0460
VI, LIABITITIES FOR OTHER TAXES o46L 4L,876
VII.ACCRUED EXPENSES 0462 27L,74A 24L,L56
E. LOSS EXCEED ING EQUIT Y (O 412 + O 416+ O 42L- O42O - O4L7 - O4tS -
04L4-0413-0411-0402)>=0 =(O441,+O424+O442-OO7L'l>=O utor s4,075

97

F. TOTAL EQUITYAND LIABILITIES
(0424 + 0442 +0441+ 0401- 0463) > = 0

0464 12,221,473 3,392,694

G, OFF-BALANCE SHEET LIABILITIES 0465 905,742 344,864



Financial Indicators

Return on assets (Profit Before Taxes / Assets): L,110/o

Busrness profits: 160,267 thousand of dinars

Level of indebtednes:; (Liabilities / Assefsj: 95,70o/o

Earnings per share: '.1,04 dinars

Cash flows

During 2018, the Company realized net positive cash flows in the amountof 434,796 thousand dinars
(2017: net outflow ctf -72,539 thousand of dinarsJ consisting of:

Net inflow from operating activities of L24,037 thousand dinars

Net outflow from investing activities of -8,L20,823 thousand dinars

Net inflow from financial activities 8,43L,5B2 thousand dinars

Personnel structure

The employees in the company have the appropriate qualifications, knowledge and experience

necessary for the quality performance of the services provided by ther Company. In addition to the
Directo4 the Company has another 5 employees its subsidiaries who work on maintenance of existing
wind farms.

3. Environm ental protection

Fintel Energija contributes to environmental protection mainly through investing in construction of
capacities for production of electrical energy from renewable sources [green energy]. Construction of
wind farms significantly reduces CO2 emissions as one of the leading harmful factors that affect the

environment.

4. Significant events after the end of the year

0n February 5,20Lt1, the company Fintel Energy A.D. has established new SPVs for the development of
new wind power plzrnt construction projects: Lipar d.o"o. [10 MWJ, Lipar 2 d.o.o (10 MW) and

Maestrale Ring d.o.o,. (599.2 MW). The Maestrale Ring project will be the Iargest on-shore wind farm on

the European continent.

10



5, Planned future development

As of November 2015, the Company has increased its production of electrical energy from wind of 16.5

MW, through the construction of two projects. The Company also has ongoing onshore wind farms
development of 800 MW The pipeline is being actively developed and projects are continuously
progressed through the development and obtaining the appropriate regulatory consents, Projects are
all developed in accordance with the "gateway" approval process, so the pace of development will
depend on a number ofinternal and external factors. Out ofthe ongoing project, the project that has

most advanced is Krsava Phase II - a project that obtained all licenses and that plans to have 19

turbines with capacity of up 79.8 MW, subject to turbine selection. which is estimated to become fully
operational in the financial year 2021,.

The growth of the Company's and Group's business will be driven primarily by the build of the
Company's Development Pipeline Business, comprising approximately 800 MW of total capacity. Out of
this amount,267 MW is at an advanced development stage [building permits has been obtained for 127
MW, including 69 MW under construction and approximately 740 MW where planning applications will
be soon submitted or were submitted alreadyJ.

The Company is targeting in total between 180 MW and 230 MW of installed capacity through organic
growth of its Wind lDevelopment Pipeline Business over the next three years. The Directors expect to
finance approximately 80 or 90% of these investments through loans, while the remaining funds are to
be financed through subordinated debt or Company's cash flow. It is the Director's intention to take a

flexible approach to the development of the Company's Wind Development Pipeline Business, in order
to deliver growth without compromising the Company's ability to pay out dividends in line with its
dividend policy. Even though the focus of the Group is on organic growth, growth through acquisitions
would be considered on an opportunistic basis,

The Group's plants in operation and projects in a development/authorisation phase as at the date of
this document are:

L1



Wind Vrsac 6.6 in operation

Wind Kula 9,9 in operation

Wind Vrsac 69 under

lglLr$rqiogl4g _ -Wind Vrsac Energogr, MK Fintel Wind
doo A.D.

54 under
construction

10 under

Wind Kula Energogr, VetroparkTorak
doo doo

10 under
construction

Wind Kula Energogr. VetroparkLipar
doo doo

under final nhase
of development

LIPAR.2 Wind Kula Energogr. VetroparkLipar
doo 2 doo

under final phase
of development

DUNAV 1 Wind Veliko
Gradiste

Energogr. Vetropark
doo DUNAV l- doo

under final phase
of development

DUNAV 3 Wind Veliko
Gradiste

Vetropark
DUNAV 3 doo

10 under final ohase
of development

599.2 under
development

TORAK Winrl L40 under

Wind Vrsac Energogr. Vetropark 9.9 under
doo KOSAVA 2 doo

6. Research and development

There are no program of research or development that are relevant for the operations of the Company.

There are no registered patents orlicenses ofthe Company.

The Company manages, monitors and controls its genera[ing power plants from 24/Tcentra] control
centre (the "Logistic Control Centre") at its head office in Belgrade. The Company has adopted a service
model under which none of its plants is manned on a continued basis. T'he operating assets are
managed by a team of four persons, the majority of whom operate remotely. These personnel execute a
program preventive maintenance and ongoing operational tasks under the schedule set centrally by the
Logistics control centt'e through the Vestas asset management software and respond to unscheduled
breakdowns. The remote monitoring is based on the universally adopted SCADA system, which can be
used across various generation technologies. This enables the Company to track, in real-time, turbine
and generator perforn'lance, including faults, breakdowns and any other issues that might occur. Wind
turbines can be remotely started and switched off from the Logistics Control Centre, avoiding the need
to dispatch a technician on location if a minor fault occurs.

1.2



7, Subsidiaries

The Company act as a hording company of the following subsidiarir:s:

MK-Fintel wind Holding d,o.o. za holding poslove Beograd, ID number 2r2B027s,whereby the
company holds 5it,997370/o of the share capital ["MK Fintel d,o,o""), while the remaining 46,002630/o is
held by the company MK Hotding d.o,o. za holding poslove Beograd,

Fintel Russian Ventures ooo, whereby the company holds 99,000/oof the share capital (,,Fintel Russian
Ventures o,o.o."J,

MK-Fintel wind akcionarsko drustvo Beograd, ID nurnber 20392126,whereby the company holds
53'99737o/o of the share capital ["MK Fintel a.d."), ."),while the remaining 46,002630/ois held by the
company MK Holding d'o'o. zq hotding poslove Beograd,while MK-Flntel wind Holdin d.o.o. holds 100%
in the following subsidiaries, SpVs for other projects:

Vetropark Kula d'o'o' Beograd, ID number 20901'659 - SPV established for the project wind farm Kula["Kula"J,

Energobalkan d'o'o' Beograd, ID number 20833122 - Spv established for the project wind farmVetroparka La Piccolina [,.Energobalkan,,),

Vetropark Torak d.o.o. Beograd, ID number 21040339 [,,Torak,,J,

vetropark Kosava 2i d.o'o' Beograd, ID number 21064742 ["Kosava 2,,'),

Vetropark Ram d.o.o. Beograd, ID number 2Og2ZL19 (,,Ram,,J,

Vetropark Dunav 1 d.o.o, Beograd, ID number 20926392 [,,Dunav 1,,],

Vetropark Dunav 3 d,o.o. Beograd, ID number 20gZ70gg [,,Dunav 3,,].
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:".nT;]f 
policies in connection with managing financiar risks, credit risks, riquidiry risk and

The coordination and monitoring of key financial risks is carried o't by the central treasurydepartment of ther Principal shareholder company, which provides guidelines for the management ofvarlous types of risk and for the use of financial instruments. The main features of Fintel Group,s riskmanagement policy are:

' 
::ilT:f::ril1"*t"t 

of operational risk manasement guideli'es concerning market, liquidity and

o monitoring of results achieved;

r diversification of commitments/obligations and of the productportfblio.
Credit risk

credit risk represents the exposure to potential losses arising from the failure by commercial andfinancial counterpzrrties to fulfil therr contractual obligations.

The Group's maxirnum exposure to credit risk at 31 Decembe r 201g and 2017is the carrying amountof each class of assets indicated in the following table:

31 December 2018 31 December 2017
0ther receivables
Short-term loans and investments

24,889

44,653
1-0,674

6L,9B1.

Prepayments and accrued income
TOTAT

69,542 76,590

Prepayments and accrued income mainly refer to receivables from EpS for electricity produced by windfarms, while other receivables mainly relate to overpaid income taxes.

Those represent a low level of credit risk since most of the above merrtioned receivables are towardsthe Serbian State, State owned company and related parties.

Based on the evaluation made by the sole Directo4, there is not any impairment for the above credits.
Liauidt-ty risk

he commitments arising from financial liabilities
liquidity arising in the course of ordinary activities

securities and the availability of funding through an

Liquidity risk is man;Lged centrallv bv
department periodicalry monitors thl stration

actual and forecast cash inflow and ou of appropriate

ensure it has

I4



adequate cover for its financing needs, by accurately monitoring financing, credit facilities opened andutilisations there0f in order to optimise its resources and manage any temporary liquidity surplus.

The Group's objective is to establish a financing structure tha! consistent with its business objectives,guarantees sufficient liquidity for the Group, minimises the related opportunity cost and maintains anequilibrium in terms of term to maturity and composition of the debr.

The following table provides a maturity analysis of liabilities at 31 December 2018 and2017.The
varlous maturity bands are determined based on the period between the reporting date and thecontractual maturity of the Group's obligations, gross of accrued inl-erest at 31 December. Interest iscalculated in accordance with contractual terms for the financing.

At 31 Decermber 2OlB

Less than 1 year I-2 years 2-5 years Beyond S years
Financial payables due to
shareholders L,94I,477 

141qq
Bankloans 2r^n^^31,0,099 269,36L r,0g7,7g7 7,789,694Trade pavables <aa 10.

---,---

At 31 Decennber 2017

Financial payables due to
shareholders

Bank loans

Less than 1. year

1,01-0,658

1-2 years 2-5 years Beyond 5 years

L4,21,7
248,789 250,395 1.,077,746-Trade payables 1nq cno 

Lrw'rar r'u/ /'/46 820,955

-

Total t,sea,gsi zj,t,llx \ozz,z+o 83s.772

An analysis of the financial liabilities by maturity shows an increase of payables due within 1 year andbeyond 5 years as at 31 December 2018 compared to those at20].7,as a result of the following mainchanges:

a. Increase in bank loans due to new loans for Kosava phase I plant,b' Increase in financial payables to shareholders due to new loans granted for the construction ofwind farms in Serbia.

Accordingly' taking in account of the fact that the shareholders have confirmed that they do not intendto request the repayment of the loan prior to the forthcoming year end, as well as the liquid funds ofRSD 635'661 thousand, it is believed that the company and the Groupr will be able to meet itsobligations in the foreseeable future.

15



Market risk

In the conduct of its operations, the Group is potentially exposed to the following market risks:

. risk offluctuation in exchange rates;

r risk offluctuation in interest rates.

These risks are essentially managed centrally by the Parent company Fintel Energija,

Ns k _af-ffulIaatj en i n exc h a ng.e r-a-te;

Exchange rate risk is linked to operations in currency other than the RllD. Fintel Group is exposed to the
risk of fluctuation in exchange rates, given that it conducts business in Serbia through its subsidiaries,
which are companies committed to the study, construction, development and management of wind
farms and other projects in the field of renewables. The Group has bornowings denominated in foreign
currency mainly in EtlR and USD which predominantly expose group to the foreign currency
translation risk. Currelncy exposure arising from the borrowings is managed through the participation
of the borrowing denominated in functional currency of the Group in tLre total credit portfolio.

As at 31 December 2018, if the currency RSD had strengl-hened/weaken by 5o/o against the EUR with all
other variables held constant, post-tax profit for the year would have been RSD 45L,767 thousand
(20L7 : RSD 12 5,65 7 thousand) higher/lower; mainly as a result of foreign exchange gains/losses on
translation of EUR - denominated borrowings.

Risk offluctuation in intere-St ratgs.

The risk of fluctuation in interest rates to which Fintel Group is exposed originates from financial
payables. Fixed rate debt exposes the Group to risk linked to changes in the fair value ofthe debt for
their part linked to changes in the reference rate market. Floating rate debt exposes the Group to cash
flow risk originating from the volatility of interest rates.

The Group's financial indebtedness consists of current bank debt, medium/long term loans granted by
banks.

In order to hedge the risk of fluctuation in interest rates the subsidiaries Vetropark Kula and MK-Fintel
Wind also entered into agreements for an interest rate cap with spread in relation to financing for the
"Kula" and "Kosava phase I" wind power plants.

As a result of the aforementioned hedging transactions, the impact of the expected change in interest
rates in the coming twelve months is deemed to be insignificant in the context of the Group's
consolidated financial statements.

esAeslrngnsgenenLnkkThe Group's objective as far as capital risk management is concerned is
mainly to safeguard business continuity in order to guarantee returns to shareholders and benefits to
other stakeholders. Moreoveq, the Group aims to maintain an optimal capital structure in order to
reduce the cost of borrowing.

The Group monitors its capital based on the ratio of net clebt to net invested capital fgearing ratioJ. Net
debt is calculated as total debt, including current and non-current loans and borrowings, plus net
exposure to banks, Net invested capital is calculated as the sum oftotal equity and net debt.

The gearing ratio at 3.|. December 20L8 and 2017 is shown in the following table:
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31 December 2018 31 December 2017

N on - cu r ren t fi nan ci al p ay a b le s :

- Financial payables due to shareholders

- Bank loans

Curren t fi n an cial p aya bl e s :

- Bank loans

- Financial payables due to shareholders

- Financial assets

Cash and cash equivalents

L4,199

8,487,640

I41.,940

1.,927,278

(98,110)

r4,217

1.,792,500

153,485

996,527

(130,320J

(1_02,7ss)

Net debt (A) 9,935,395 2,723,653

Equity (B) 522,454 (s4,07s)

Net capital employed [C=A+B) LO,457,849 2,669,493

Georing ratio (A/C)
95,0% 702,0%

The gearing ratio has improved compared to prior years mainly due to the capital increase for Ipo and
admission of Company's common shares to trading on the regulated market, segment prime Listing,
organized and managed by Belgrade Stock Exchange.
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